Faculty of Economic Sciences, Commercial Sciences aM@dnagement Sciences

Department of Financial Sciences and Accounting

PhD Thesis Third Phase

Division: Financial Sciences and Accounting

Specialty: Corporate Finance

Title

The Role of Banking and Financial SystemGovernance in
Activating Risk ManagementM echanisms

a Field Study
Prepared by:

AISSA GUETTALA

Discussed angublicly approved on0807/2026By the committee composed of:

Ben AissaBen Alia Professor University of Djelfa President

Supervisorand
Rapporteur

SelmaniAdel Professor University of Djelfa | Assistant Supervisor

Kesri Saad Senior Lecturer -A- University of Djelfa

Hadidi Adem Professor University of Djelfa Examiner

Ben SlimaneYahia Senior Lecturer -A- University of Djelfa Examiner
University Center of
Aflou

University of
Ghardaia

Boufatah Belkacem Senior Lecturer -A- Examiner

Hamidat Amar Professor Examiner

University Year: 2025/2026

(—



https://www.4icu.org/reviews/12367.htm

szA‘zzzzq]z@zzA]Cmﬂpzz,
3COi 6\; uCo6aa; Cén] ‘g

Ce 7 WwYKH7z] Xw préwR @iz z

A\ Cpad\
. b= O Eahy;dl; Gzdel@b O

¥ Y@\ ;zozHE\z

ey \ziz&w; C

W0 jzzab;
. Chitize&a

yu

, Uy u; CyCh;Ph DEp8ro¢oBICipd a; j - 1 Cy

10 eCHz7

C z éCtazpz]

¢l zzzzz7

CCo a,;

yd

\ 0a¥;1]00 Z

C z éCtazpz]

A YzAz] 260 7 4

A e

i a

;, C¥

1 ¥- 0§ 8

; Cz éCtaoz]

¢l zz22z 2z 2

lggaizU

C z éCtazpz]

¢l zzzzz7

lgp aizU

C z &CtaZni]

A YAz 0] 7 1

lggaiz U

Coé ; ¢ al

A YzAz] 207 7 4

lggaizU

CE\C aa

¢l zzzzz7

202206 C




Czzzzéeovzzz LANG; 0202z
3Coi 6\; ucCdaa; Cén]q
Ce " |2&vH } @ z zaz Dz ;zz Q@ Ny

;A\Cpaa\
¥ @\ ;zogd\z ; b OR\Rahz, @ Gk leb B

2 Qy\ziz&w; C

1Y@\ ¢]i " EN
- CEwiz&z







\\\\\\\\\\\

6G. ouuoououTU& 1Touodououdz i -00O0UOUOZ ¢- LjGouw
'@éy{éliéétm}ﬁﬂé.@:dﬂl‘lzlééily@@! Galalj - uoouN yatoaoaaoauorX
ADZANEGIEONE 1d# OGday 3T~ 1B 12

f-mp 51 HEEO @ 13y 1GlRal @By @oz @' (AN ARy T ¢ | EK
i Goouou@uzddBdodwa s.owdDZiu . 0o UGuuluuyolo om@
NE& uoo0Tza ~©,0000-:!& NESY_OUOU«~ka Ul
. toa 08 Ij°Nj i &- Z
NOOUUWdD Fo@k & glva b ok s cedide AW - o000 0l
NZia UNJ 5 zdza UNJ 1t % dDZa

Uyitauouu! & N&UYR-DEECE&aAs | puke dhdia 5 k 8 ° N
Y11 A AQK NI . dE GO

0y pF-s5 TS H-Ila iF~ Q@K ®EZi@cx G A, 1+
TNj& O GILZA ‘rp@a HIGEENR &1 & - LiGH - 15 U .14
.t Do ! a4

NeoooooyDF, b h\ oo o duzbe i xsONetic o o 0 o 2 1
NN N1 ka € Zio raE il ar

209 2 BIAT- Y- oo ls DR ciNa '@i!(ﬁl\@kﬁéﬁg}ﬁ 202 0h"
11 DZ ) &1 WNF] hjg CPEGUIAA T .yl é

G -G 1 NI Gl (e (8o o o o, 5 F . QG @hiEaiis o | P F
Bzt a a’Nj



ba. lj0a

\\\\\\\\\\

toa *U0& |j°N 1dz t: i@H PAB OPAaa-
TOuOOodz NO ®o 0Dz, dEdmatol dEleietotnall B sEapiiEoD
EYIA° AT e BO60 gp X LiT H T DZa |

.t DOONPA k x Z €15 - a0 21 - fa

[@ooo: 2 O yGWUGWK AU (Ve ikl &t GEFOGCH L & v
O. DFGZ EH T11!1a U



27z} 009\




REINE

(4

ry 06 3y NYb ¢cT clOFrtOFm c¢cTO__ _ hr KO
cToul TUy! SRy EDFR o3 YKiRs WY OTes f4iNE LS GO X
. DAF br KOF

L XfFp_ THF c¢T frc AywHj 3 OF 3AMB COFMD Y 3p

a FLER2I0TF4W T(O W BrietignESprAGMH hiFpES! Al .cYh 3E
WTsPsS YamRHD M vy By x F G&F GABEN . MEKe2p M p O
.Satal] 6 BF XKDaynéPDath N AF AP b WF |

Lk TOAEPT RS EYERY M TEDH B o p phbLysifly e HIYGEHOF 9 O n
pFOUYs, BF _ 9T A_ NI'OF 2. hT 3xB WCy_
OQAFPrioFr? ¢333HKOF ndAK
Frb .clOfFrtOF _  FpuF OyMNbm bfriF EY
Wr bH ) ¢eOF pwylIRr., 4. A0Ncw wklObp pM Dy X
wj ... YFmM wAblyk bb3 eB wr buj Al [

N LHYRGC PO He T 3 Ty, QAibr RpRuURcE. Ty Tv o HwBd EFLY v
beFYA. . B ubyybks™AROF: Nl ubrpHRBHRe UDA AR ROHDMEE 3 THH
F b.C P FLREAGOARr IRgfe Te H B birgB_(CAMELS) Cvy 3 . hb
Wi Yy Y OTCOTHB. ki e DEMDARr Y1 | MusAlBHY R GFHRes SEQY
.Cc ORr BH W08 Xyl iyt QAfer IRLHAIEY Mugl D IOF 21 91

11

aFf 3

Wp F
D 3 3 R

(.1 ¢8B
D wy b
1Y

| OIOF

Wes yOFESHPERLE Y B pl

P WT F
Ybh ™
lF b 2

/
CbY
nAK

b ¢T

p F 2DHASF. P utGF WHp A OB IO F W ¢ T O Wiy o

FAbE |

wy T Ohr Of uy BF L,




Abstract

This doctoral thesis examines the influence of banking and financial system govgrnance
on the implementation of risk management strategies in banks. The hypothesis positg that the
adoption of solid governance principles improves the effectiveness ahaskgementrhe
study seeks to enhance comprehension of the interplay between governance gnd risk
maragement

The research adopts a descriptive and inductive method for the theoretical framewprk and
an analyticabpproach for the empirical framework. The study draws on secondary datg from
eight Algerian banks during the period 202821, employing the GIB.X62 gorueance index
and the CAMELS rating system. It also includes a field suarm@lysedusing SPSS and gn
econometric study using panel data techniques in Stata 17.

The findings demonstrate that banking governance plays a key role in activatifg risk
managemeninechanisms in Algerian banks. The analytical results show that adopting good
governance practices, such as the separation of roles, board stedgjlityatory compliance,
and audit independence, improves banks' ability to anticipate and mitigate agicylarly
under conditions of capital adequacy volatility and financial performance fluctuations. The field
study reveals statistically significant relationships between most governance dimgnsions
(excluding transparency) and the effectiveness of riskagement. A clear governanfe
structure, strict internal controls, and weéfined risk policies had a positive effect on rjsk
responsiveness. The econometric results confirm that higher governance quality significantly
reduces CAMELS scores, indicatingtiee risk management and enhanced financial stabjlity.
Indicators such as return on equity and risk appetite also showed consistent effects, sypporting
the hypothesis that strong governance enhances oversight and reduces risk exposure.

Keywords: banking & financial system governancebank governance risk management
mechanisms financial stability; banking supervisian




Résumeé

Cette th s de doctorat examine | 06in
financier sur | a mise en Tuvre des #§est
supposé que l'adoption de principes de gouvernance adéquats consolidenteffae I3
gestion des risques. L'étude vise a approfondir la compréhension de la relation §

gouvernance et la gestion des risques

e

La recherche adopte des méthodes descriptive et inductive pour le cadre théoriqu
approche analytigue pouel cadr e empiri que. L6®t ude
provenant de huit banques algériennes durant la périodd ZIAYU grace al 6 i n d
gouvernance GIB.X62 et le systeme de notation CAMELS. Elle inclut également une ¢
de terrain analy® e | 6ai de du | ogici el SPSS, a
techniques de données de panel sous Stata 17

Les résultatsnontrent quda gouvernance bancaire constitue un facteur déterminant
I'activation des mécanismes de gestion des ristges les banques algériennganalyse des
résultats révele que l'implémentation de pratiques de gouvernance adéquates, notali
séparatia des fonctions, la stabilité du conseil d'administration, la conformité réglement
l'indépendance de l'audit, contribue & accroitre la capacité des institutions bancaires a
et & maitriser les risques, notamment en situation de volatégéfahds propres et d
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performance financiére. L'étude de terrain révele des corrélations statistiguement significatives

entre la majorité des dimensions de la gouvernance, hormis la transparence, et |'efficie
gestion des risques. Une architecteeggouvernance transparente, des mécanismes de cq
interne rigoureux et des politigues de gestion des risques précisément définies cor
positivement a la réactivité face aux menates. résultats économétriques confirment qu
qualité de lagouvernance réduit significativement les scores CAMELS, indiguant aing
meilleure gestion des risques et une stabilité financiere accrue. Des indicateurs co
rendement des capitaux propres (ROE) =
effets coh®rent s, soutenant | 6hypot h s
supervision et r®duit | 6exposition aux

Mots-clés:gouvernance du systeme bancaire et financier ; gouvernance bancaire ; méc
de gestion des risquestabilité financiere ; supervision bancaire
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* Study (Nguyen & Dang, 2022) titled: " The impact of risk governance structure

on bank risk management effectiveness: evidence from ASEAN countries
Heliyon, Volume 8, Issue 10
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* Study (Alzayed et al.,, 2023) titled:" Bank failure prediction: corporate
governance and financial indicators", Review of Quantitative Finance and
Accounting Volume 61.
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