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Summary:
Budget deficit is the central economic problem of most countries of the world

because of its direct effects on the performance of economic activity, Especially in recent years
after the trend of the deficit to increase in various countries of the world, Making it very much
interested in the search for means to finance and treat this deficit with minimal cost and damage
possible or reduce its severity. The rationalization of government spending is one of the most
important issues related to the public budget, which is of great importance, Especially with the
multiplicity of functions of the state and the increase in the needs of individuals and the decline
in public revenues and their inability to cover public expenditures, In addition to global financial
and economic instability and the consequent economic crises.

This study was designed to address the problem of the role played by the
rationalization of government spending in the treatment of the state budget deficit in light of the
economic crises by highlighting the case study of Algeria during the period 2007-2016. This
study dealt with the theoretical aspects and basic concepts of both the budget deficit and the
rationalization of government expenditure as well as economic crises, Finally, it clarified the
role of the policy of rationalizing government spending in the treatment of the deficit and
alleviating it in economic crises by focusing on the subprime mortgage crisis in 2008, And the
collapse of oil prices since mid-2014.

The study found that the Algerian economy faces many challenges, both internally and
externally, At the forefront of these challenges and difficulties is the problem of chronic deficit in
the state budget. As the budget deficit has become a structural feature closely related to the
characteristics of the economic structure, As a result of the Algerian economy's association with
the performance of the hydrocarbons sector in the international energy markets, which makes it
susceptible to periodic external crises and shocks. Algeria has pursued a response to the
repercussions of the mortgage crisis Expansion spending policy Which it had begun to reflect
since the beginning of the third millennium As a result of the achievement of significant financial
surpluses due to high oil prices in the international energy markets since mid-1999, While
Algeria embarked on the crisis of the collapse of oil prices (mid-2014) In the application of a set
of measures and policies to rationalize its public expenditure since 2016, In order to remedy the
budget deficit or reduce its severity, The rationalization of government spending has played an
effective role in the treatment of the budget deficit through its contribution to reducing it,
However, he notes that the rationalization of government spending in Algeria is still a
theoretical goal in the government spending policies, like many developing countries, The fact
that it has not yet reached to its applications in the form and how to correct and satisfactory.
Therefore, efforts should be made to eliminate or reduce these obstacles, thus ensuring that the
right path towards optimal rationalization of financial and economic resources is paved.

To achieve greater efficiency of the state's finances and economy and to manage its
resources effectively, and also in order to use a more transparent budget that achieves more
public participation, This study proposes a gradual shift in the preparation of the general budget
in Algeria from budgeting to implementing the budget of programs and performance at the level
of the general budget of the state and implementing the participatory budget at the level of the
local councils' budget.
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