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Abstract
This study aims to model the volatility of returns on the main indices of Arab financial

markets during the period 2015-2023. It also seeks to compare the expected levels of volatility
and risk among various Arab financial markets. For this purpose, the returns of the following
financial markets were selected: Abu Dhabi market index, Muscat Securities Market index,
Kuwait Stock Exchange First Market index, and the Egyptian Stock Exchange index. Modeling
the returns of these financial indices using the MSGARCH models allowed for deriving the key
characteristics of volatility that each index exhibits. Comparing the volatility of returns on the
main indices of Arab financial markets was conducted from the perspective of three main
criteria: the speed of return to equilibrium after shocks, their evaluation for risk prediction, and
the mutual correlations between the movements of the indices.

The study found a variation in the performance of the return models and their response to
shocks, with the Egyptian Stock Exchange index being the fastest to return to an equilibrium
state. The results concluded that the Muscat and Kuwait indices show similarity in the speed of
return to equilibrium, with the Abu Dhabi index being the slowest in response. Furthermore,
the risk evaluation results indicated that the Muscat index is considered the least risky, followed
by the Kuwait and Abu Dhabi indices. Examining the conditional correlations between the
indices revealed no significant statistical correlation, except for weak correlations between Abu
Dhabi and Muscat indices and a correlation between Muscat and Kuwait indices.

Keywords: Arab financial markets, Volatility modeling, MSGARCH models, Mean
Reversion, Co-movement.



Résumé

Résumé

Cette étude vise a modéliser la volatilité des rendements sur les principaux indices
des marches financiers arabes pendant la période 2015-2023. Elle cherche également a
comparer les niveaux de volatilité et de risque attendus parmi divers marchés financiers arabes.
A cette fin, les rendements des marchés financiers suivants ont été sélectionnés : I'indice du
marché d'Abu Dhabi, I'indice du Muscat Securities Market, I'indice du Premier marché de la
Bourse de Koweit et I'indice de la Bourse égyptienne. La modélisation des rendements de ces
indices financiers en utilisant les modéles MSGARCH a permis de dériver les caractéristiques
clés de la volatilité que chaque indice présente. La comparaison de la volatilité des rendements
sur les principaux indices des marchés financiers arabes a été menée du point de vue de trois
critéres principaux : la vitesse de retour a I'équilibre aprés des chocs, leur évaluation pour la
prédiction du risque et les corrélations mutuelles entre les mouvements des indices.
L'étude a trouvé une variation dans la performance des modeéles de rendement et leur réponse
aux chocs, avec l'indice de la Bourse égyptienne étant le plus rapide a retourner a un état
d'équilibre. Les résultats ont conclu que les indices de Muscat et de Koweit montrent une
similitude dans la vitesse de retour a I'équilibre, avec l'indice d'’Abu Dhabi étant le plus lent en
réponse. De plus, les résultats de I'évaluation du risque ont indiqué que I'indice de Muscat est
considéré comme le moins risqué, suivi par les indices de Koweit et d'Abu Dhabi. L'examen
des corrélations conditionnelles entre les indices n'a révélé aucune corrélation statistique
significative, sauf pour des corrélations faibles entre les indices d'Abu Dhabi et de Muscat et
une corrélation entre les indices de Muscat et de Koweit.

Mots-clés : Marchés financiers arabes, Modélisation de la volatilité, Modeéles
MSGARCH, Réversion a la moyenne, Co-mouvement.
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1-Peijie Wang, op-cite, P46.
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1- Ibid., P46.
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1-lbid., P47.
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1. Lc=c, C et

1 - Frangois-Eric Raciot, Raymond Théoret, Traité D’Econométrie Financiére: Modélisation Financiére,
Presses de 1’Université Du Québec, 2001, P231.
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1 - Jeffrey S. Racine,(2019), Reproducible econometrics using R, Oxford University Press, New York, P 47.
2- lbid., P47
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1- Ibid., P47
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1- Ibid., P48
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1- Ibid., P48
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1- Ibid., P49.
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106 Al pb & Adledall Sl O

Yo =02+0{0%+050* + -+ 050> =(1+6f+6+ -+ 67)c?
a

Var(Y,) =y, =c%| 1+ z CH
=1

j = 1,2, . q‘_},j 9

Vi = E[(St + 0161 + 026+ + qut—q)
X (St—j + Blgt—j—l + 928t_j_2 + -+ qut_j_q)]

2
== E[HJEE—] + 9j+191£t2—j—1 + 9]""2928?—]'—1 + + quq_jgt_q]

1- James D. Hamilton, Time Series Analysis, Princeton University Press, New Jersey, 1994, P51
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([0 + 64161 + 6420, + -+ 0,0,_;]0* for j=12,...,q
Vi 0 for j=1.2,...,q

o) o8 by o6 BN ally L) OT LS ) e ot MA(Q) 358 o gte O wilsy

(Invertibility) <l it blugll z3Lg GIU1 ALYl =31 B dulys gl ¢,
ORI NIRRT F R AL |

(MA(00) T Y Dmze Loy 598 JKo e 4l SUT 13 il B AR (P) 23501 055
AR (1) Ls¥agh 53 aldh add) L z3sed) da b ol (S da e Jlies

Yi=¢1V 1+ &
o R e a3 SO A aea) sl LS (B 2L AL B1SS adslas Jldnly
JETRY
Yo 1 =¢1Y o &

t ke fat AR (1) doles @ Vg o

Yi = d1(P1Yip +&1) + &
Y, = ¢iYey + 1601 + &

s gt 3 LVl g s & o Ll LYy o LB e ¥ o Y of ol S

L gy

Y, = ¢i?'Yt_2 + ¢%€t—1 + P&
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Y = z ¢13t—k
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sLe 959y (AR (1) MA(0) il Y i lowgie o 5le 9» AR (1) of Ll sda 33y
Vgl <105 of g g6 8 mall Lo il
= Of Jsdlb W e ¥ AR (P)all Yl ol monr o Lparass LSy cailnd) amadl e 3l
2 K el s Sl Gyl L ALG 23U s gl EY) 3L

¢p(L)Yt =&

Y, = ¢, (Le

Al e STy (L) 293 8 jedr 0SS OF ot (MA(0) K2 e 3l V) Bkee 05y
gl 351 s e OF ot el ods sl OF (&

1- Rachev, S., Mittnik, S., Fabozzi, F., Focardi, S. and Jasic T. (2007). Financial Econometrics: From
Basics To Advanced Modelling Techniques. New Jersey, Willey Finance, P 218.
.61 0P il & (et Olaall - 2

95



A 331 uadhead| Bkl 5 e 1 AL Juadd.

il ot bl 3L b 2
(35 2 2358 ) ze Loy 308 fisd (Sl e Jad @) by el dnhy ) AL g
sy MA®L) Lo iyl r Smite oy 230 o5 ells e JlS
Yo =u+ée—016

Ve =Y — gl f lowsdd 0 Yy aol) oy SlST00
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al gm Mag ([0 < 108713 kb LA W6 (1 — G;L) ssad) s 0b Jsilh Ssdds e 3l
> 1 (sl gyl 350 s 3pudl 8 e 05 Of 4

s S«

1
L=—
L=3

(1+6,L+62L2+ 0313 .)y, =&

.60 0P il L e ol — 1
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¢; = —01 : =258
Ve =P1Ye-1+ Gyt + Oy i+ + & H0sSS
1S5y (AR (00) S Y 3l3 L) 2356 ea oMel 2350l

MA(1)— AR (o)

& dold) sgadl S o I3 Lo Jlm 3 Ll B MA(Q) Sl ol 2358 05 cple (K
P ) e e LSS ) e ST Lgshigh cSSTI3] ol gl 35101 oyl s

9q_1(L))’t =&

dalisl) ikt bluglly U1yl 23U eIl Cllaly
Ll 3585 (AR) Gl 21 2356 o matt Ll 2356 oo ARMA(D, Q) £35-I ARMA
W el As ARMA(D, Q) £33 e ARMA sions 3B Us ny ((MA) 2l

Yi=¢o+ P1Yio1 + PYe o+ + PpYip + &
+91€t—1 + 9281:_2 + + qut—q

PV W foles By anls” S SIS

¢p(L)Yt = ¢o + eq(L)gt

NGV

¢ gp~idd(0,02) ol jusis e 3le 1 &

1- Francois-Eric Raciot, Raymond Théoret, Op-cite, P 240.
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WS ARMA(L, 1) 35l K
Yi=¢o+ P11 + &+ 0164
LS ARMA(L, 1) 5l asie an

Po
L}

tobed) by 280 ey g = 101 jlasl cldg (I sl e bl alls 0SS
1+ 67 +2¢,0,
1—¢7

0B aadl bl adly

E(Y,) =

V(Yy) =vo = E[(Y; — E(Y:)?] = o? <

cov(Yy,Ye—1) =11
= E[((%; = EQ) (Y1 — E(e-1))] = @170 + 6107
k=2 =l o Ve = PrVi—1 1o
1) el e ARMA(L, 1) £3sed 3010 L3I alls 0555

_ (1+¢16,)(¢p; +6,)

Yo 1+ 67 +2¢,6,

k=2 ‘_}zjypk = P1Vk-1 19

P1

: 3 ARMA(p, q) A=l SN LUV A e oS
Pi = P1Pk-1 + P2Pk—2 + -+ Pppr_p
k>q =T
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ARCH slas31 o5 wild aday by 2l Jludyl 23U eIl ol
SV a3lus Uy aolasVl bl 3 clles 1l ol pde i Ol o) s Joliy
il L) Z3U Al I e ¢ ol ISl s - day s & 3l d) Bln LS cade a5l
Bodate m3lacll G lod) 4 oy LISy law g o jamg 3gedl 10b 41l aSliadly ARCH 308 Jae sadll
(Risk ) blsll o3 23U e spiall ol (I 8LoYL (DCC-GARCH3 CCC- GARCH Jie il
AW bl i SlgsW eda il 248y esll 40,8l dendl) 24l ollasYls (Metrics
slasY1 s il ade o A5l JSTLally Ll 1 JgY) Gl
i s Vsann pb oY1 s w3 P11 Jad &) dlas V) dsdadl (3 olud e potall Slis
el OSal clesl (3 ST Ll Sle 05K W (b dslin 3 OIS e dgadt dabie UL L]
ol Y Bk by W ST 0,5 L UL 5,80l 052l 3 bl S bl IS0 &)l
oy bl 2aisis LW G| Cray Ly dygally LS skl g Wi 8T 068 g s ) 5
b kB gyl ) 2 ]
LS ol e bl Ol captall Lowgill 2,0, (332 Ll U AU 3l (lons O o
B3 a2 el B e s e G Beed) Seamd)l e Jadh dazey Saal) L) O
(ECe) =0, vt € Z;

E(e?) = ¢?, vVt € Z;
COU(St, Eqn) = 0, Vt € Z.

Oleglall Olys AW Akl (W b oyl ol dosbe Ay o Aulyd 1es3lBY) bl & fad Joe ((2010) (Flo o9 - 1
A8 o A ek
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2
0-8,1 ves 0

Q. =E(ee)=| : a2 i |#dl,
0 0 o2
il ks oy slas N L 0L LWl (dbshall lod b clos Y oLl of dbade - Sg
R 2 b ok gl

cJ.a;,wl\
o= 3 o3l O Sl e (E(gf) # 0%Vt Ll kol sie Al (09) o3 S o
Lot s W asl; J) osie sl W 3 L™ wls72))

Lot LY 356 3 bl DS a6 :(09) 0B JSCE

SE_ ) Sl

-

\:)KJ.:J\ =

Z)J\..A_U

Cheng-Few Lee,(2019),Financial Econometrics, Mathematics and Statistics : Theory, Method and
Application, Springer, New York,USA, P 60.
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A AT bl wild i by padt GIU1 g 230 il Cllal
5 blll ARCH 3L :Jg¥1 ¢4l
ARCH g3ged &,kdl 2Ll 1.1

Autoregressive Conditional " : ; ©sall 5.1 )l 2=l a8,y (3 (Robert F. Engle,1982)
sz 3 3)522lly "Heteroscedasticity with Estimates of the Variance of United Kingdom Inflation
gy sl Y s WL py Loy il Gl L) 23K ey A3 &29 o Jsl <"Econometrica""*
Py o el LSl & Ll el i (gl LY el o < (ARCH) 23U flazsl Leids
sV L5 Ol Bedp e dexad gy AL 2ldl 23l SLoI (saes = (Robert F. Engle)
I DL @ aols LS il pdey Basdl UL LaeV) 3 ds b Y Y adly p 2l g
S Bogiins o b gT OUE LISS 88l 2lamSle 1) suizes 3,1 odag oieadl) e 33701 Ale
s SW ISy Aile Sl Lk Lo sle il ol ol OF an e (Volatility Clustering)
A Skl Sl gl il an i 5 S b oSay g (B 15 el misl) sl
5 05 0L o Lo g ¢ bp2d) bl e Yoy byl ol (Englle) psi! sl amsl adlaly
26 SUEN (3 Slpadl me S e (ARCH) 236 56 b gy cailed) slos ) lage (3 8 slles Y
L
(Y = Xa + €) g5 5t AR (P) zised) o8 g5 o 5le ¥ T 21380 (S6 gl o sl
%:(ARCH) g5 e sllesly

dp (B)x; = &

gt == ut X \/ht GIvC

1- Robert F. Engle, (1982), Autoregressive Conditional Heteroscedasticity with Estimates of the Variance
of United Kingdom Inflation, Econometrica, Vol. 50, No. 4 (Jul., 1982), pp. 987-1007

2 - Régis Bourbounnais, Michel Terraza, (Juin,2016), Analyse Des Séries Temporelles: Application a
I'économie et a la gestion — cours et exercices corrigés, 4¢ Edition, P301.
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utNN(Or]-) ZLQ,.UJ

P
hy = ay + z a;ef; = ay + a(B)&?
im1

a0>0,ai20 Vi :)TLJ
te bl Leles a(B) S
o(B) = a;B + a,B* + -+ + apB”

s Jsill Ss9 ARCH (P) 5476 U 5azg «(P) a5\ oo (ARCH) £55 o0 Syt By 8900} o

ARCH (P) ¢ oo ol 93 AR z35al 0L

L0 o il Sl o Olglase Lot b sl (bl 581 0
E(e;) =E(u) XE(hy) =0 L) pd a3sd

Var(g;) = o? PR

QU g e el ol gl 05, L

E(et/Ie—1) = E(u¢/li—1) X E(h¢/Ii—1) =0 t bl psdl
ol ol
P
Var(e./It—1) = hy = ag + Z il
i=1
Var(u;/1,—y) =Var(u,) =c2 =1 NROIER

1- Régis Bourbounnais, Michel Terraza, Op-cite, P 301.
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s 0S5 byl e ol ot Uasdll aadgell aedl OY cawgill (3 5Ll o5 Jo bl #3505 aldey
P QWIS el )l ViSy (bl L) Bisgazt e aedl S LS (o

P

zai<1

i=1
G Al Sloglall 200 Ly sl Ll OB Bl b e bilg b2l pby Lol el 0T
Y Uy gl By I Lypadl ol OF 24 (ARCH) 358 OY ellsy caile oo il [ g o))
Slkall Sla o SIS AR (P) 43 o @MU Y 3sed bt [Siy gf  aded) (8l
Blas (oA S Slako Lo b UL 3,80 Sledall OF g U g ad) ol ol LS 5,8 20 L
VLS (st iy o)) hpbogedd Ll aleodl i) dlekod) a3l aliell OUES) oo L5 <A
AL slas Y1 olay 6 alial) 2Ll

G (JUS ARCH (1) 358 IS5 o S35 gLl Ll e esial o sl Loy i) o
Dl ol e gLl m3gadl s,

¢p(B)xy =& ...(4.4)
& = Uy X/ hy ,u;~N(0,1) ..(4.5)
hy =ao+a;et; ,a0>0,a; =0 ..(4.6)

e & a5 & (i) ald e g J8aS il $ud o 5l 5 W sl ekl e
144 (4.5) Dol & (4.6) Woleall S assndll IS5 g
et =u?xh,

= uf(ap + a1&f-1)

=ufoy + a el quf

1- Rachev, S., Mittnik, Op-cite, P 282.
105



A 331 uadhead| Bkl 5 e 1 AL Juadd.

.2 202
=ugag + auy (U—1he_q)

) 2.2 2
= Uiy + ajurur_ (g + a&¢5)

i,,2 2 n+1,,2,,2 2 2
(Zlut ...ut_i + Cll utut_l ...ut_ngt_n_l

s

= Qg
=0

Jog Lo iall Jogp a1 3Ly < 1 il astgh e BT amlldi 5Lt 3 531 a3 g 0ST13)
A Blall e fad cldys YW ) n

2 _

i,,2
& = Uy A us .. Up_;

s

=0

D (et e bty 3 et U oo Bl gy OB Vs
el gl 3 ot sy ot G
E(e)) = E(E((gclli—)) = E (E (I=E E(E(ut)\/h—t)> 0
=1 o o -l olegdall 187 8 e
W ) e £ S bl ol 0,
E(ef|l,_y) = E((heu?ll;_1)) = heE((Willi1)) = hy = ag + azf4
e byil i

Var(e,) = E(ef) = E(ag + ay€£1)

g + E(efq) = ag/1—

1- Ibid., P 282-283.
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0 < ap <1055 0f gt Gorge pld) 0655 OF Olenal

WSLo) 3 o ot Qg EF il el i3 n pgie gy el e 050 05 ikl Jams

3902 dnl I Byl e psall 0S5 OF oy 6 wsdl b5 Sl Al JUM L Jo g 2adal) o
E(ef [Ii—1) = 3[E(ef [I.-)]* = 3(ag + ay6_1)?
D03
E(ef) = E[E(ef |I;-1)] = 3E(ag + a1 61 )*
= 3E(03 + 2apa,8 1 + afet )
2:06 ky = E(f) 015 canl ) amyll) o s £, O 130
k, = 3E[a3 + 200, Var(s,) + a?k, ]

241
11—y

= 303 (1+2 >+3afk4
:)‘;9 [ L}G 9L'~e

_ 3og(ag+ 1)
C (1-a))(1-3ad)

ey Y e dmad) oda (gobos

ks

1—30a7 > 0 :bysd g O @y aedall o con §6 cmsn £ ) ampl) o ial) 3T L 1Y)
al sy i 501y £ (KUMOSIS) b il Jales 22w 5 33 W00 < @ < 1/3 O
W) Bl e S Al e o Bl eyl e S

1- Ruey S. Tsay, Analysis of Financial Time Series,.(2010), Third Edition, John Wiley & Sons,
New Jersey, P 118.
2- Ruey S. Tsay, op cite, P 118.
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ol Joddl dols g3 Jlanm W) wsdl IS8 Canas Y W 2l fudld) (3 2ol 1 Bage 3Ll 00
CoA sl o el sl Bylae el sy I8 Ty il Jde e s st O
psedll e Loy ¢ ) wjedl Benp of WSkl e (ST e B te 15 3y sm Lo ((leptokurtic)
Slamslinl o 18 50 bl odb 05 0F S& o W Jgo¥1 jland 3 spdadl olladl bls

bl 5)1s) 5485 LazzaeY)

ARCH g3s¢ & - 2.1

8pmilly ) Sl Gy dlad) SN LB (3 Baet Y L) ) UEY) 3L 0SS 08
28 3kl ada OB G5 ey cgrall Sla M AR b sl By 300l s Slides a5 Sk E
55 S s 8 Wlsally SLLE Cp 31 055 & (ARCH 3L alile oe 2ladl o 3Ll dls
(GLS) denndl el 3l aip b uf 2d i Y JU Lo Jb ciodl 2 3Ll i laddl e syl
idsiall 2 b o Llaseraly Bat S 2z LI O 5 1 L. (Pseudo-MLE) 2yl abaall alsaalls
A(MLE) _oolasl
3390 gl dlailll SUL Jad gy Salall i ol U4 b codaal) Adgiall 2 ol)s B ) 35l
ARCH (1) g3sms Bl (S8 rodsilly cipme o) iy Jlax] moged By dilaiey idsins 5T
1105 sl sl e clas S old) nal) myisdl B S

¢p(3)xt =&

1- Jon Danielsson,.(2011), Financial Risk Forecasting: The Theory and Practice of Forecasting
Market Risk with Implementation in R and Matlab, John Wiley & Sons, P 42.
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e ral) msdl e il 6 3l Uy s dsm DL by il e 05 0LV an 3

skewed Student-) (sl cisgin 25 (Student-t) s saw ays e AT Olagjed Jlas Y Als Blazil
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logl = —

il Slajsdl e wanéy (GED) plad) elas V) mjsss o(t
ARCH ij.c plusunl LML gl - 3.1

Sy By O b K6 Com (ARCH 36 plasn dnd Il 2LV pal sl gn alinnd) SUEL 5
rJu) C';f..d\ S el il e ol ollal aass
& = Ut X ht ,utNN(O,l)
hy = oy + a2,
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! : L7 (One step ahead forecast) sl sa1s 3shbait 2l 05

Repr = g + aq&f
1 Al (b e byl adl Wl 15
E(hey1) = E(0g + &)
=g + a &2
Geetyy AU 3 Lo alid) olgdl dasel Eom ARCH 23U 3ble o o 8Sjbe Geold) oda e
: (2-step ahead forecast ) pld cisk 3l Jo Laf Jpad) K65 Sl wladsdl 056
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= g + ay E(ef41)
=g + ag(a + a; &)
= + a0 + aief
AU dxeall sl Sglas N 4 3l e et S

m-—1

E(hem) = ) alag +afef

i=0
CAR(D) g3sad) Sl sdaze gl olhl acl) 2las 2kl oiag
ARCH @}d g el sl — 4.1

% s oo V) e el ARCH 31 gl

S o ¥ lee S ol e g1 s W sy aple¥) bl Of 23sadl pji ®

sty Slakall £ et Gl Uy ai ol edn 21U oY)

1- Kevin Sheppard,.(2020), Financial Econometrics Notes, University of Oxford, P 435-436.
2- Ruey S. Tsay, Op-cite, P 119.
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1- Kevin Sheppard,.(2020), Financial Econometrics Notes, University of Oxford, P 413.
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i) ol () 35alls 3pnd) Sladal) BlomiaV G o mb el GARCH 358 3lely

Lot o &g

FS” Jalakl 050 Loie (Ggudl loia) bl CAad) Gl ok GARCH z35ed) 3 @t ol ®

Bl Y dld) ks A ez (0.1 o el U o o) s

Sl (6f o ol ax (the persistence) byl UL Jlen Lliis (B) by oW1 Julas ]
Gy 3 aed WE OB (0.9 oo ol (JE Lo o) God 5B 05 Ladind (Bgud) (3 i
A de el Sy gh

Ssmr Q) byl SULEN )5 Jiss GARCH 358 & (B) Ly (0) W Clelall p5a 504
Ay sliall Lalgzas U] SULE 8355 40w s 2 £ 50l 1a fin (3T Bl ¢ Y1 Lish Llann e
gl 3 Sl ol Ul sl Eigls

G skl ) Jo i of Loy all b il Sgtans 8 Gl ol o (0‘0/1 - B)
0Nt skl sall e Bt (3 Al SN OF any 1gh (308 Hndd) 0dn OSI3G (sl

Byl B e oS g Anl) Wlsall ot 5l iy T Al ods ale

(ARCH(L.1) z3sed ailudl Slshad) o5 s 5L 065 (GARCH(1.1) z3gen Ste WL gl ddas O]
2 AW 055 LAY ) sl ssked 36

E(h¢y1) = E(ag + a16f + Brhy)

== ao + algtz + ﬁlht

L) ) sk 5l

E(hty) = E(ag + “15t2+1 + B1hii1)
=0y + a1E(5t2+1) + B1E(hty1)

1- Carol Alexander,(2008), Market Risk Analysis: Practical Financial Econometrics, Volume I,

Chichester, England, P 137.
2- Kevin Sheppard, Op-cite, P 437.
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= oo + A E(uis1herr) + BLE (heyr)

= g + @1 E(u§p1)E (heyr) + BLE (heyy)
=g+ a1. 1.E(heyqr) + B1E(hesq)
=g + a1 E(h11) + B1E(heyq)

= oo + (a1 + B1E(he+1)

b S e (S il Se ly olslad) aatad) g (3 Uk gal) [ S gl el
m-1

ECheam) = ) (a3 + B)lag + (@ + B)™ " (aruf + fuhy)

i=1

3l p IGARCH gdged &y fadl iluall 3
CSJWS\ s (Integrated GARCH) IO (g A L.-S)f Bollerslev and Engle (1987) (‘5\5
LB dgylenl (oo Wb Biaadd Aezdl O ¢ oyl ) 85 & 8mgll o 3gmgy 35aTl s Loy (5,8l
o s b 6f OF s W ((persistence effets) cplall & ssaall 88l oda sy bl e
Crnal (gsnd) e 89l 0dd ANl Anl)s s ciabal) Addnnd) L3 8IS e oS pal)) b2
K2 o 3sadl g8 an ol e(asymptotically) (o8 (St St bl L) 06K of iy

2 Ju
p q
2
hy = 0o + z a; &_; + Z Biht-1
i=1 j=1
1- Ibid., P 437.

20331 Ole qaslly il bl ls W Byl (3 wlidsy QU wldl) sLasY) ((2017) (gt dat ol o Jo - 2
.260
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p q
1 +':E:(XiLi4':E:ﬁ%lj =0
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gl Gl ) Bl MaxX(P,0)-d 5 ¢ d > 0 o (g i d s 3yl 0l eas

IQ;; I oda éﬁ

115



A 331 uadhead| Bkl 5 e 1 AL Juadd.

8, bldl & ARCH 73U Wl g &)

G OSS AL s wey s sy AW Blan V1 (3 LED) 1) a5 (ARCH) 53U s
@ Rolg W DL suiall gladl LU (3 23l oda )08 23902 (3 3LasY) s g did) e oo
b m3ledl ods 3 jgadl) angl Ahlaky lslisYl odb ab 5,855 (Aildll b SVl Slaglall me falad
L 3 el bl Say . adl [Sas AW GUL) jendd Blad) oo jlzeW) g A5 B 5T 231
AW allall aad fail v Jo aels o SBlen W) U (3 8 ST ol e Jpvaml] ) i I
CJL@J\ ol gLt L;l,g\.ﬁ L}j

:EGARCH (oY1 z350d1.1

Gl s s b des ke bl ol s OF ) bosh o (o) ronld 235001 Nelson(1991) 33
DU ol e o8 z3gad) 887 Sy cranll il ) 2358 35

log(h) —ao+ﬁ,ZIog(ht ,)+akZ f iy wi iy

@ Ul adlam] dgme 159 Wla 07l 3 U0 2l 5T Ll g Jolald plasna) oS 2350l s 3
oo 5 B ANl (3 el Oh Wl als s gy aJW bl ST aeg ¥ ST sl S 2 S L
o ua.c.ﬁ\ \SP blad (y.>=4 ialaie ﬂ.éj b O}gﬁ .,U\)sz\ JA‘» 2\.:5&\ g_,‘Q.i)Lsﬁl\ Oi! dJ.')j chb'J.\ FESE

Bl s o AL Pl ] (e3g 8 L it W Caylall fhzud (blad)

.258uo ¢l S e el oy J‘ -1
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! 1015713) Tass EGARCH 356 055

q
> B<1
=1

:GJR-GARCH CS;.&.Z

Bl e SV oI5 23U e em o (z35adl s Glosten, Jagannathan, Runkle(1993) o S Lo

2 A a3y gl oy
p q
hy = ay + Z(ai et +viDic_igt) + Eﬁjht—j
i=1 j=1

0 , o051 &_1=0
Dt—l == NGV
1, o8 g 1<0

slas Y1 5Lal OMasb Loy ol wild Ot OF e W andl ) ST SLaeV1 cpm deoldl ol sl
Blae el ol e ST 350 W 05 andl LW axLall auldl wlaaall OF gn 1y izl
Y byl dalald 18 cligul i Large byadl ol 055 3t [l asLall gl ) oledally

l=1,,p]=1,,qk}>ju-ﬂ ai+yl‘20 LIBJZOL aiZOc(XO>O

1056 OF (g Tas 25501 05y

p q

1
Z(“i +§Vi) + zﬂjht—j <1
i=1 =1

1- Ser-Huang Poon.(2005), A Practical Guide to Forecasting Financial Market Volatility, John
Wiley & Sons, Chichester, England, P41.
2- bid., P42.
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1YL ] sy sk geall (JlaS” GIR-GARCH(L.L) 358 plswanl SLUEL 5l 065
ﬁt+1 = ag + &7 + y1€¢D; + Brhe

:L}Lﬂtfu\jk_i-\ sdaze gl Q}Qj

- 1
hiyr = g + (E (ay +v1) + B)htsr—1

:TGARCH z3s£.3

GJR-GARCH 735 ariyy Jladll ne U I3 23U a e (ZaKoian (1994) |3 oo z3gedl Lin o530
DU ol e mgedl dko ow (bt aldl e S el LA o) & wis il T Y)

p p q

h'? =g+ Y afet;— ) afei+ ) Bihe

t — Up a; & a; & ﬁj t—j
Jj=1

i=1 i=1

: & & =min(g, 0) 5 &f = max(g, 0)

i=1.,p.j=1.,q.01» a7 20 B;=20caf=20.0y>0

. 259& ¢l et el oy Q" -1
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:Markov-Switching GARCH Models( MSGARCH) ij.é.4

s WLy e 2y 25lasy) o) aasll Ledld) Sole o ) wlah,l o dpiall 425
05e ¥ W 2l oladall 93 GARCH 354 Of (Lamoureux and Lastrapes,1990) Ao i ¢3,exbly
BASCA) Slpadl 15750 aSe Y 3 gadl 1a OY 3y calglall Badl foSludl (3 G Bylennl o3 3 s
Sad Gl ol JLe) ol (Mikosch and Starica,2004) Hillebrand(2005) <lulys ol LS bl (3
dolg 3kl e Yaud AU (o llad) dylazal o3 e Laslas 134 % GARCH 23U wledes 8
U U ey Sldedld (ST o> g bl bl G ded 2l sian e 396 sl S4
2 23K e (Hamilton, J. D,1989) J i 220Sle ljgps oeas ¢ Tl 1 e colid) dmds o
.Markov Switching GARCH (MSGARCH) -3 s 3y ¢(ARCH b2l

S e ) OF g G5 8 cndly Gaadly i (3 e sy 3Ll ods OF 58
S35 Shlall sae 0 Blasy (z358 S 51 835l AudasY ks e ez Ly gly bl Sl
S Slaall oV & p3bed) odd Jlao Yl Als a5 Cdll p e ol S

(Gray,1996)cCai,1994)) o NS Jlasl JMx 1o 1oV1 ¢ Olylie gl sitd) 1da I a9
abad) S 3Ll gy cul @ oblewY) dol 25 (Hamilton, J. D. and Susmel,1994) 5
Aazxy (sl «(Path dependent) JLed) e aylall ods dazes celas W) oLy (ild pdey byl G101 A4S
i) Bl a8 e by @ @) 2asS S sl e Bas B 2ot o (3 byl oLl
bl Of (o (Path independent) jLall e alizas 3)lis a9 (Haas,2004) I e 25101 2l
Slazay 355 BY aleall olilad) (3 Laliseaa) SV 20U oda piady colsw 093 JUL allad) e Lo dozay
L lin (T Oady _palaal) 25N Al
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D) sl e MSGARCH ¢35 e oS5
Vel(he = K Ii_1)~ D(0, vier, &)

(0 e

Ve € R o (Jb Jool g sl 1y

Vg o) 2y e Jawgie d el bl sl e :D(0, Vi, k)

ALY Sl ledal e 1 G

Bl Sl Judld Wiy jolon 1o K} laine sliss o pall Ry dommsall 2l 53 Sl
9 O ER O PV PO [ TN W PSS

Al JUis) Jlaz) Crog) pasis (K XOK) 2V oVl Yl B5i20 2 (P) g ) 500l
imge Bsiall olie ISl ) Al e JEsY) ) g Bhginll 3 aie [ST0T G (DS
P Al Gyl Lo ST 6 50y

k
P={pi}; -,

Se =3B AU Sy = iAo (pi,j) JLsy) Jlex] &
AU draall 38

bij = P{S; = jl|S¢—1 = i}

‘Z?:lpi,j =1, je{l,..,k}y 0<p;; <1Vi
Seimz byt Vi 25 Vg p S S E[YE Ry = I, T 1] = v L D) oledas ) Ll

=1 e o Lmq 335l ologlall 1.5 hy = k

1- Ardia, D. Bluteau, K. Boudt, K. Catania, L. Trottier, D.-A. (2019a). Markov-switching GARCH models
in R: The MSGARCH package. Journal of Statistical Software, 91(4), P3.
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il GARCH g e oo 89 e — plas Sy, 6lajwj\ bl OB ((Haas et al. 2004) 3899
¢ Vg poq il Oluldly yp g Ll clslal) o3 Jo dex bl ol OF G (aSS G
L2 0y, cladaad) (3L ety

Ukt = V(Ye-1, Vk t-1 Ox)
b Bk aae Lo et L L) ol sad Al B Wl e sler v(L) S

) Badaze sllas- Y1 s Wl aday bg il U1 Had) 231 e b

CCC-GARCH <l b2l blsy¥i 356 :Jg¥1 ¢ 4l

tly ol 3sims 0SS «Constant Conditional Correlations (CCC) 354 (Bollerslev,1990)-53!
br (ol Bias Dy g R Syl Gishas 1L (655 o 2dllie By o350l s (3 2k, 201 sl

23V (CCC) g3sad

Zt = DtR Dt
o1, 0 O
D= 0 =~ 0
0 0 O-t,k

055 ST Al il 2l 3Ll e of of GARCH 5 o0 Byanw a2 Op g Jol S oLl

Aorge R iS5 dage 25a.0l)

1- Ibid., P4.
2- Jon Danielsson Op-cite, P 64.
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DCC-GARCH Seslulll 231 Loyt =348 1l ¢ 3
psteg ol po abg, il SV (3 Sl e W 22 Soy (Engle,1990) b oo dgeidi s yshas ¢
Sohdt o Gt W e WS ppoiind) Gy (9l 8B o) S Blgnl (3 wnly Blas e 735l 1
DLyl el Jay 6 LS Sl 032 pias 3sadl fran (il Slaghald e 15 patmndd) Sl

R BTSNt
2B oz et (b cplay he b g Gab Ris an Ganll dldld) OF 21581 Jo dged) dazey
2 b LS i)l Sl 0B 3 iy (GARCH gosé i & s LoV (oo e zbpad

I‘t == ut + gt
&¢lle—1~N(0, h)
hy = DR; D,

1)U Slskall S @gizn [y ¢ (1 XK) amte e 3l Sl 5 & (1 X K) amto 0 e 1 1y

ct—1 &
Ll e Lo Al 1) (8 GARCH 390l o Ruabiinnl 2)Lall SULEY (K X K) 251 0 ka8 B9d2s : Dy

S e LBt g ol e byl LU Bghas oo e 5Ry
Dt = diag(wlo-ii,t R Okk,t

Re = (diag(0) 20, (diag(Qy) 2

iy bl « GARCH 3L plasiaal iy &)k 2ul)s Zupall Slojsd) 3 g el S Wy W13 ((2018) cpth 75k s - 1
A53 o alse el el agle 3 I jlall ol S5
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U e nlST S6 Apay Bkl Bshan oy b))l Bshan Qp = (qyje) Lo 1 Oy
rJu
Q=1 —a—p)Q +alup1t_1) +BQr_4

P
taylall Blod) s up_y
slas S0 bl n ) (K X K) siae : Q = E(Up—qUe—q)
1050 Of gt Amge il ) Bgdan 0sSHy lapds ol 235adl Jlas s at, B

a+f <1 p=20ca>0

Qp Byl b bl Sk ) I e 0 B Rginn e Bt ¢ (Q) 2

_1 1 1
(diag(Qy)) 2 =diag(——... ... )

tk LS Saleddl bpadl LUV eles Ol 86

pe=—t =1, n,i%]

Giit
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Risk Metrics jblsdl wld =34 1ol J1 bl
ES @35l eally VaR jasell 4o all Aol psgds :5¥1 ¢4
Ll Of 8 (peldl pllas (3 Y1 to3b (3 Bl bl wdd 317 asill 2o all 2l pogio )y

alla Jady psedll s dued coslaj) 435 ((Bankers Trust) Sl I o lisbedl 3 253 W 315 Y)
Bl o el a5 s dly 1994 e (3 (Morgan JP) Lozl il ld) (Riskmetrics) ad! o lis
o 1 A B8 3 sl S B s 3 sl el Al 35 sl S 55
Jb ! dan s 1995 a3 4y o) Ty iU blscal) Srie age clis) 3 xS ) Il clawsll
Dl el e bkl b i) jlnaS Uiy Yy Gl Blisl 3V 55 cll

el 2ol iy canly Bl e Llasaal bl oplie ST Lasill) 2zl a0l G
Bl oz 35 e e 2aistl ods ol Wlgall mijgr o eV Bl (3 3L (g5tme Lo s Aaish

2 S e 5 s k) blsl gl T Llde bl 1o all el 35y g sl of o
t VS I il wilse sle Yy STy (b el (3 A akis Slualin e sle Py (S

Ve = log(Py/Pe-1)
i K61 — @ Jleol Sstas s sl 22l a0dll OB Yy Wlsal rl) sl A b oy
Y bl gid Sy VaRET aed Bl

Var}™“ 1 1
p =P(y, <VaR{™®) = f T2 %P (——ytz) dy,
T 2

—00

VaR;™® =,

aplie e slazsVl 33,3 W Bl Ggwy 3hosdl AW Bl Bgw e Wilse e bl e ulys ((2017) paie JJ - 1
3 o 2017 sz 07 sas — aslasl dpeal) 35140 At blseall a2l do i

2- Kevin Sheppard, Op-cite, P 470.
3- Evdokia Xekalaki, Stavros Degiannakis,(2010), ARCH Models for Financial Applications, John Wiley

& Sons, United Kingdom,P 240.
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G~ (Upy OF) 055 S G b e (S8 (ool a0 (Quantile) 25l el 2 Q)

VaR%_a 1 Z —u
| ew(-5)an

O

p =P((, < VaR{™@) = e

e o s prall st oo (Expected shortfall) sl el C2m bl WLd) 21 pggde gl
2 @ > Sy ke o) el Ll G Lol 5 Js BSLD] Sloghas p Jlsl) Al Al
fagill @ (sgd) jglonzy dbg e BBl L) 05555 ESq (x) Al ods Sy Gl i (x) Hsis
Aol @35l jorall Loy cedll odn gl sl sl oo pell an sl Bl e 5 oag el B0 Al
(VaR) g0 Byle SV coul (3 Sat OF (Se b o gl ol sy S Ly W) blseadl 22l
o %095 WL bl aoall 2l e Jsedl o 071306 bl bosoy 8T Lalie Jig sgb 1
had e Jgad) o b Sl epnl 0 905 G o Sl 3331 A ga L W Jisdl 2 b SO
2SS Sl sl 0 %05 G o Sl Lasze ga Lo Jlgd) mb b e %95 AU Adgdl sl
REEWEIEI AT TR
ES,(x) = E(x|x > VaR,(x)

S (t o) > 885l Slashall e slazeVU) @ 8012 (Sgn i t4] 370 sl Aol 2edll galls
2 AU el e

Vartis = inf{yes1 € RIF(Ye1|S7) = a}

(oly 3k oSV sl Ay 5332 F (Y1 |37)

133 o rdly il g al) Ao gedl (il e e pole B (OVmeally m3ledl Jles Y1 bl 3)15) Ogensti] 3)0931-1
2- Ardia, D. et al. (2019). Markov-switching GARCH models in R: The MSGARCH package. Journal of
Statistical Software, 91(4),P 18.
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13V sl 35k (ES) modl pmall gl L Ss

ESTi1 = Elyesalyesr < Vargiq, 3r]

(Backtesting VaR) jesell i jal ol 2,431 ooyles-d) : gl ¢ 40

@ WL E 13 Blasd lasill Bz al) Redll olpais 85 Bre W Sl gall 2l B W0 Gl s
Blos U Jadll (5,0 50 L ST I ) n el Blos o) gl 2jins bl il i
ihad G el el JW oh 08 Y s bl aad e Ll @30 L @ (gl jeas
A Sl gl Ll 5 bl

Sl g jelns ol sde Ll o bl Al Sl 85 oo Lealszal oz Ak Lo
Byt losd) oAl Bl Sl OF gm 1gh (misia o Las oS a0 sl e il J13] bl 203
S el By I e ¢ asid) A all Bl 23U i 2 W) Al Y G e i Sy
«Christoffersen (2003,1998) 5 Kupiec (1995):Jull fuw s ¢« ald) jlasVl plie U] dius
Leab Jplnt gl holl asdl ol Jom wliip Ll o ) LS slas ) J¥aza) S, L Ssle
SV sda Ll an (s ) BUsYI Jidee o Cpnn B8 Gt io ai] Lo L)1 5l
St ((UC) by, 2l s adasdl L \o(CC) gl il Jlas g chfliam] sl 36 J3ls o

. (ind) el ) 25|
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(UC) dbs,elt pe dosdt ylast 1

s e ¢ blidl 2ad Sl @5 i 30k 5o (KUpIeC) jlas) o abgall b dbaadl) L)
Jine OB (Bmeo 2l i OIST130 Canlie Sty 32 Jasil) 2 all Bl 352 OF 2l81 e eyl
) Sl i) el an cdaigdl U5 (galey (bl Al 5L L jolns &) oM susl) gosed) s

1

Hyyc:m=p I;~i.i.d Bernouli (p)
{Ho,uc: m#*p I;~i.i.d Bernouli ()

W sdl Je LRy kg ad) 8 adard) a5las) aws
LRyc = —Z(ZTLL(I, 7,'i'l) - lnL(I; p)) ~X2(1)
342 48 (Sgn die Y2 (1) J 2 b a0 dl LRy o alax! jold die m3sd) 2 o2
(ind) <lebaw) &Ml jlest 2
Aol ahadl ap 4 flie olelama) ablia Je a5 @) 4 dnl ol ams (LY ds 3 o
SR CEENEN RISV ERISPIY( § ) RPN ESSTUIITE K0
1= [1 — Tlo1 7T01]

1-my; 7wy
(W) Arna)) 33y lelizna ) ANz el Adlas] s

LRipg = —Z(ZnL(I, o1, f11) — InL(l, ﬁ1)) "‘Xz(l)
342 3 Gyt die x2(1) 2 M 2l LR 2bax] jold die cldy 235adl b o0

1- Christoffersen PF (1998). Evaluating Interval Forecasts. International Economic Review, 39(4), 841
862,P 03.
2- Op-cite ,P 03.
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(CC) b1 dasd 11 3
Sobed il aaad) dpl) dd) ST L LY e 2T jLest (Christoffersen, 1998) !
Ongled! )l e le g2y (aysd) Al VAR b dles colSle 13 SISy s ) 5l )
L S e LY sl e

Hocei oy =My =D
1 2V (CCYaby 2l aoidl) afliax| lawiy

LR.. = =2(InL(I, Ry, 7111) — InL(I,p)) ~x*(2)

A A s Sa wblis sy (b 3 GARCH £3U plaseal hsll 2ol aedll 3! ((2022) ot Claad) ¢ e gl — 1
665 o ((01) U1 ((09) saall caylsYly dwlly AU oLl 22 ((ADX) (b PURWIMPIN]
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: el oM

3 g Bhuy B dedl il G LBVl (3 Rl drdadl Cagpad) ool Vs 3 Blad) &
s L)l 3L coVoslaadd ol ) el I3 e sy adinl) BLSThun sy 0L alsh) fds
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ST ) BLAYL Ms e Alels 350 oy SULY mats (3 asloy 01 slam Y1 dayy sl il
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ALata WU ey Wy JoW) cpapalls Jebmdl (3 sles Y1 on W (URley akdd Cmay bs gag all e
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P A Al e sand) gl e el Syl oda ey Gan ) sl Al LSl
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it b Sygne BTy g1 el Sl
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O (S8 o i Sl ) 53 llly ol 8 s IS 0 gl 3 UL B 3 Leaga®
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ot el )il el o) el o) Sy ikl pld) O Uy aasdle by 3a3> b Sl Al
Aduis pE9

3l & jsadll axgl 2kl (Robert F. Engle) Jusl Lo chisr b jLY enldl ¢ 11

@ A sls Y1 s 060 b e b sag (bt e ol e Yoy byadl ) pasans sl

AL s Sl e
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odn e Argad ot Ll OV W alshall and il vgb o delis of 315 LS 3 385 T ol
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o5 S e o Slpadl B3sze 23U (ARCH) 23U e gl Sl oda (o 0
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Jeter et o gl 87 OMas b 2Salull ailad) ooglisy Caled Wby cpllai e ST 58y L) 2
IO e aBL 3Ll )l 4 BLoYL W) Blsal a1 5Ll g bl cilS Lage WLEd) lagtaly
o LUV 3 gadl e ol daze Z3U B 0o (U3 ey caBsil) ally sl A el Al 50
.(DCC GARCH) Kbl b2l L3I 25565 (CCC GARCH) o)
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LY (aSS Gr LSTad) ©lage 9 0 Wlee ULy o 2wl LS L) (3 slxeY) oo
20,961 #315: 2023-06-30 1) 2015-01-01 ¢ sued) 350 S35 (e Gsme S aslh) e ) J gl

L edaline

AW drall 32g BOEY) Hlewl I e Wle S i all Jodl) G ) AW BlensV) ol e Wilge Ll

Re=DtPt g =P g p1=P
Pt-1 Pt-1 Pt-1
=Z;,=In(R;+1)=1In (&) = In(p;) — In(pe—1)
t—1

1 o) dae 25l O3S a0 ppg Tl e 0sl) BV a1 g
Lol @ Wl e iZy Jaf Ly <€ el e 28l e iRy

t W Jeadl (3 am2se (Ticker symbols) jage (SG 2ol e lly ol 25l

Fage UG B oy Al Ol e Ol i o Bed B 1(07)J g3

gSLd\ o) Sl
JALPN| P PART™ Adx
S J 5V G gud) e BKP
Cpoadlda ) 5 e BAX
D O i 3a DFMGI
»aa-EGX30 Hisa EGX30
Laie 4\..4)}.1 ).m}o MSX30
@ sandl alall 555l TASI
o 8-Sl g8y 5a Tunidax
ol da ) 5 s Qsl

Gl shae] e 1yl
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o2l gk kol SUlan Y e s (08) L Jh s

dshldl DUl Je= ddwdl OLlas=Y) jax gy 1(08) Jsit

Variable Observations Minimum Maximum Mean S.td'.
deviation

adx 2299 -0.211 0.135 0.000 0.021
BKP 2299 -0.153 0.150 0.000 0.024
BAX 2299 -0.109 0.096 0.000 0.016
DFMGI 2299 -0.214 0.194 0.000 0.027
EGX30 2299 -0.270 0.177 0.000 0.032
MSX30 2299 -0.092 0.090 0.000 0.015
TASI 2299 -0.140 0.143 0.000 0.024
tunidax 2299 -0.128 0.060 0.000 0.014
Qsl 2299 -0.105 0.142 0.000 0.020

xlstat 2023 wix 2yl
Y BT ay 5ge (U sualie 2290 4 iy Bgleze Sla= sie 0 (07) ol IO o Lo
(g iyl Je Jup L jaall e b dauge o3 Wb Dlagl Wlee mag ¢ olidlly SlasN) Lo
Sl e ol ) AL sl pezsy (3 Ak 3 adle b8 U ohagll s Of A (Ko LS
I Sl e Al Bengd) Wlsalt Tl i (ool 03 3 Sl s cilS o (Fpedl (3 Bk
el wlige 3L a)lis wBILLN B W OF s UL S iy Roygr S5 Mlss uad (il )l 350
BBl ezl et o Jggdl el e 0l (BGXB0) S3ge o S e st Y gl
P IS il 2l Y LS sty ol
Kaiser-Meyer-Olkin(KMO) s .1
o el WS (KMO) s J5 e clpadl ezl Cand ol 398 Ban Lt ) 1da Cous
& kY s (ACP) plisanl slasY1 dod & Galtsianly 2uhll 2l J5 e s il a1yl
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il 2 (KMO) L) w5l :1(09) Jgd)

adx 0.504
BKP 0.596
BAX 0.505
DFMGI 0.503
EGX30 0.463
MSX30 0.511
TASI 0.705
tunidax 0.500
Qsl 0.482
KMO 0.506

xlstat 2023 w2 : el

155 e S 13 e U] ((KMO) St Lo 31 0.506 2 06 cJstb) 3 o5n 2 L5
cdedoedly aal,dl o e LenlaSy dadsernd) dnall el

Bartlett's sphericity test ;1.2

LUyl Sla 08713 Lo ity (bl bl fudoetld UL 2D jasd] pisiaay Jlas] las) s

U ol e Ce sl Clpall fn S

Ho: @hasiall G b)) ange Y

Hy: il Bl 3ass

Bartlett's sphericity test Lz x5t :(10) Jgd

Chi-square (Observed value) 1192.761
Chi-square (Critical value) 50.998
DF 36
p-value (Two-tailed) <0.0001
alpha 0.05

xlstat 2023 w2 : il
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@l pandl (o dll a5 ey (50.998) dx ) el e ST ¥2 = 1192.761 &swmst] aogdl) OF LS
05 Buginn S5ty 36 B Bmyd bis ALl Slpane il o Gsime L)1 9y
(Correlation matrix) bl ddsiws .3
39s AL 1 Al is (b ) 1= on aned 7l cppiie O o B Ogunpy B3 olre ks
Adas BV dgmg pde gan 0 Aendll Lol Al Gl Bos a3 ] 1- dasd) Lasy a2 ddos 3
t QU (1) dsatl 3 Bese Sl Bsinas clogin

bl Bsize 1(11) gl

Variables adx BKP BAX DFMGI EGX30 MSX30 TASI tunidax QSI

adx 1 0.041 0.006 0.625 -0.005 -0.003 0.055 -0.025 -0.025
BKP 0.041 1 -0.009  0.043 -0.006 0.064 -0.024 0.011 -0.005
BAX 0.006  -0.009 1 -0.002  -0.028  -0.055 0.008 0.024  0.011
DFMGI 0.625 0.043 -0.002 1 -0.034 0.001 0.067 -0.012 -0.003
EGX30 -0.005 -0.006 -0.028 -0.034 1 0.030 0.014 0.020 -0.036
MSX30 -0.003 0.064 -0.055 0.001 0.030 1 -0.020 0.020 -0.026
TASI 0.0565 -0.024 0.008 0.067 0.014 -0.020 1 0.014  0.002
tunidax -0.025 0.011 0.024 -0.012 0.020 0.020 0.014 1 0.024
QSlI -0.025 -0.005 0.011 -0.003 -0.036 -0.026 0.002  0.024 1

Xlstat 2023 w2 : el
1L OF (Ko bl Bgiae Vs e

O sf «(@dX) bsl B o505 (DFMGI) 33 Bsm o0 Mlse o gl 558 byl s O ®
(i) Ol i Olaas Ledl dols ciilots G 29 o2V ais (3 85 o 55l Wlge
3 oeiied) u S 51 Pl OF Ulaly cablla)) el s 2SO0 apslas¥) Lelsall iy 013y

AY g o pladly SN Ul ) (o5 W cinbs
v ek of Bhas b BMe ) pde e Caall e s oSllas B wleall Sl e aad)
Lot (BAX) ool Gom o509 (@0X) b ol Sow 50 Wloe (JUM o Jub cLasilye
& (MSX30) 5 (BKP) o iy b bl Ll sy it 2iinz e 29 0.006 L)
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Gy ige Blse Lk (BKP) Js¥l cysS s 550 Llgs gl s il 1ls 5m <0.055~ aaed
Abes B ods O 6 ol (MSX30) Lt

Bl WMo sy pde ] 25 egdas ol Adns UM SLagll Wlse oLV Jaae pas ole (i
M BV Cand OF LS cigylasna V) Ladl) bl iy mgidl (21,63 (ppatinedd dodo Mag gt Lo &8
ALl 2301 el e sl bLsyY) e e

RNV [

(UL (3 B ) LS S palis @ plenl of —p2dl lads (Eigenvalues) 510 o) s

o5 el Lessle Gl SLSIL ol 3 sl o2 go2 A dl 2ol 5505 203 e
L ¢ B a3l ool s SUSU Jalnays (Db & ol o pSYI Al 18 gl S 2500 (8
Dl e el oy B3I o e LM g chagh) Solaghald e SN OIS 093 e sl s

29 o el g A1 @l g 1(12) Jged!

F1 F2 F3 F4 F5 F6 F7 F8 F9
Eigenvalue 164 1116 1041 103 0989 0955 0936 0911 0374
Variability (%) 1826 12.40 1157 1148 10992 10.6 10.398 10.127 4.152
Cumulative %  18.26 30.66 4223 53.72 6471 7532 8572 95848 100

xXlstat 2023 w2 : kel

Bl Y1 ASL OF (o ¢ IS 35adl 0 1,64 (g5bes oY1 25100 o) OF L6 (11) Jgdd s e
F2 oWl s e bl colbaall Joar 3 8355l 2l Slglall 0 %18.26 S 5524 F1 1Y)
JsY sl e alae olbandd LoV Joadl @by e % 30.66 4z L OF 5T ¢ % 12.40 2o Jrozs
SASH ¢ 5ot i o ¢ F3 2l 250 e L slaae) o2 1 (b Loy Ui B 29 (F2 @ F1)
owly oo slaeY B3 (Wyida s ng S 3pad) 0 %42.23 s L (FL, F2, F3) L3120

SV S e o Sl L2 e Wb (DU Bl
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O piiall Bl Jsked) .5

tdlsd) e ol e el Cody el | a5 3 aelld) s (14) 5 (13) oVl Jie

”G'.\ &g.ﬁ ‘} b TINY o (13) Jj.G-\

F1 F2 F3 F4 F5
Adx 0.893 0.005 0.014 -0.013 0.018
BKP 0.111 0.437 -0.522 0.069 0.197
BAX 0.006 -0.473 -0.190 0.232 0.670
DFMGI 0.895 -0.012 -0.022 0.002 -0.021
EGX30 -0.052 0.348 0.540 0.340 0.071
MSX30 0.001 0.662 -0.162 0.130 -0.080
TASI 0.162 -0.199 0.414 0.402 -0.252
tunidax -0.049 0.027 -0.192 0.798 0.068
QSI -0.038 -0.318 -0.455 0.209 -0.649

Xlstat 2023 <>z : jauall

29 o Jed) o e 1(14) Jgud

F1 F2 F3 F4 F5
adx 48.536 0.002 0.019 0.015 0.033
BKP 0.746 17.136 26.125 0.459 3.925
BAX 0.003 20.013 3.474 5.199 45.353
DFMGI 48.717 0.013 0.045 0.000 0.045
EGX30 0.162 10.861 27.958 11.180 0.512
MSX30 0.000 39.293 2.506 1.631 0.651
TASI 1.602 3.555 16.444 15.639 6.403
tunidax 0.147 0.066 3.551 61.651 0.472
QSI 0.087 9.060 19.878 4.227 42.606

xlstat 2023 w2 : el

ZL}\.:J\ > ug“; (14)} (13) U,\-b»*—'lr-\ M= B

s oY1 sl LS5 (3 ) ity 058y (@DX) 5 (DFMGI) paad) OF >3 1 oY1 jsmald 2l
Cand J91 jemeel) el Lot ol i) 2 W (D0 48

Jls% (BAX) 5 ¢ %40 iy gl jo) 125 (3 oaliy (MSX30) pacd) OF Lo 1 gl jgmeald 2l
wﬁ-ﬂ\-’ 11 - EGX30 %20
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5 %27 st o) Sas 3 and) ety Ll 0LaLey (BKP) 5 (EGX30) OF L5t sl e Ll
%16 = TASI
SN et [ Sis 3 0spley (AdX) 5 (DFMGI) 01 Lo el ol 1 SCas 3 2 S ddl o U

%38 it (EGX30) ¢ ¢ % 41 i (MSX30) 3 % 44 sy (BKP) wickt % 48 apnet

Olas,e Ledl LS cdlay) asladl s (3 ONlazs (0X) 5 (DFMGI) OB b)) J3s 0
FOC By ESIP P g FXve S e iy el a5 (3 Olblays (S8 ISy Lagans
(EGX30) 5 (MSX30) «(BKP) «(adX) :axdadl 3 &Il ol zgl) Wlse e sbaxeV) gz 11

Sl 501 L el Ma I35 ey sl W whae e olpaned) gl Juxt Il (2!
aills >3 L™ QSIe TunidaxcBAX clizal cdwl, ) (3 sdeg 839 I3 Py g S o
OF e Juy g degdne 0555 315 Loy LYY L OF LS((adX) 5 (DFMGI) cumsid) o ol 40

O piied] 3l e (10) Jﬁ.ﬁJ\
EGX30
L4
"TASI
‘_j“"“dax . .B%GI > Ei
Qs|
MSX30

Bkp

xlstat 2023 w2 : il
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Ageil) sl yl) Liged G 31 datyult ) Cllal

W s Y 3y cidogll Alam Y1 anhld bak il dne jlasly Gewlo ) OUSAL londl ey
Sl o UL el of Uaeb laf x ilST13] Lo iy gyl a1 UL dxb i sesl g
oSy s e e gl idly clgdYl olas e oo i) dordad) dkeny LA |3 A5l
—hlr ) Aty lelawgze Jom S mje b i) s o (3 ¢ BV Bl e BV ey
s Sllam Y Gane Jsh sl 156 ¢ grata) il o bl ol (sebe o) clalall pds ) 1y
SUIPPA [y 0

CJ‘J.&:} .U\}’J gw.”hj\ @)}:ﬂ Olylasg W}S\ l;L..v:ﬂ\ M\.&\ o2 (15) Jj.\.{»\

ADX BKP EGX30 MSX30
Mean 0.000417 0.000121 0.000418 -0.000128
Median 0.000331 0.000483 0.000446 -0.000123
Maximum 0.084112 0.063373 0.067037 0.032462
Minimum -0.080626 -0.254398 -0.093422 -0.055736
Std. Dev. 0.010120 0.010363 0.013342 0.005459
Skewness -0.152422 -8.720835 -0.211077 -0.652330
Kurtosis 16.33853 195.3700 7.446888 12.33246
Jarque-Bera 15323.64 3211806. 1717.623 7643.938
Probability 0 0 0 0
Sum 0.862051 0.250061 0.865063 -0.264700
Sum Sq. Dev. 0.211507 0.221791 0.367597 0.061542
Observations 2066 2066 2066 2066

EViews 13 w2 : juall

10 a3 (15) Jsidl I35 s

foyg pige Mlge bl (gl LNy oLl e AN Coge (Sho Lawgre b ol a8l Wiloe Lo gre of

Wlsall el i bl g0 OF LB o (Ul o) Zlana¥I s W Ayl 338 e e fles
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J6 Gl all L) ) cllsall BT Lades Gysy 550 Jominy cousNly pas dopn 55 o0 IS ek
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55 Blall w553l S o & (Skewness) slsV1 Julad 2Ll 2o O ab>de S Jotd) IV e
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el sl Bylis OB Wilse g el 1(11) S
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} ) A0~ )
an - =TT
goH—Ad ——T=noio]
:
N
0
{ J
a0l |
0
20
an
FALY o "
10
| M Pl PR BT 1
nona non= N NS i N Nnas N ns N NS NS
S D s u VUL WUUD UUsD LRUT]
45 Density
[—me —H=00034E)]
B ™
el I o
vur l-ll
k- S0
-
}u_
13k
5L
1 —t 1 1 1 1 L Ly |
s P e —— s R A R T T T TG
LUy g L LN L U=  =u.LJd L R LU w ur L S L TN woad

OxMetrics 7 w2 : juall
Ads Ledy 850 BILL e wjedl OF gm Mg 3 e 5T 58 (Kurtosis) gyl folad iy S
LU ST ¢ (Jarque-Bera) aslax> o3 45 lwnY) 1s «(Leptokurtic) suball xjedl dad o e
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s g <(0.05) oo B1IB aslamY 2814 2l 2o dl) O LS™c X5 05 (2) = 5.99 J skt a0,
e @ el el s Y d gyl Sl sl Wl aa O

B gl o bty Ol ks e el

ADX BKP EGX30 st aJW 35l wlise blse Lodd ol el gl Sl elay
:MSX30

Blgwtl O pige Wige Judhd gLl fetadt 1(12) S

OxMetrics 7 w2 : juall

L (s T 1y et 055 dime Sl 3 OLLE aad o 555 55y (12) K2 Vs e L gl

Bssiaall SULLEIL o SUE amn 5ol ol oy gond) cotd) o a1 e 2l

pde JCie gy e J W aael oSl a1 Slall e 8y o(Volatility Clustering)

B Blsall LSl OF e &V g ol Loy Jsm 05 Wlsal) O 2l Se S LS pldl) ild
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l-gll ydor Stylus 2

Sl s s e Gimally ol (3 Dl wlsall Judle el b W AU sl LSl L2
Phillips Perron test <Augmented Dickey Fuller, KPSS :aJul i las V1 alasal sag)) e
101 gl st agsall) whlas V) ils asle sk (16) Jsids

Wlgadl Juothd Bumglt gl Oyl il 1(16)J 9-

TEST ADF PP KPSS
ADX 23.563- 43.753- 0.2605
(0.000) (0.000) (0.000)

**%k **%
BKP 40.017- 40.323- 0.0893
(0.000) (0.000) (0.000)
EGX30 36.413- 36.534- 0.1261
(0.000) (0.000) (0.000)
MSX30 34.820- 36.033- 0.3203
(0.000) (0.000) (0.000)

**%x **%

Al ol e () o Bl ) 00 T e dygee FHRE
EViews 13 7l e slexsVU LIl slas] o : jald
tiag pdall 2 Al b5 ades (0.05) oo BT adla= Y 2aidll OF LS5 PPy ADF (gylas) mils O 0
el OF cu> KPSS jLas) 3 adadl ol L Leay (Y0 Thgins (Sotans dis 3dtus Ll fudle 0L

e 2% 1 G Syt dis Bt SLAM Wlse WDl 0L adey ((0.01) oo LU ST adley)

RO
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ARCH i js1 .3

S o & (Breusch-Pagan-Godfrey Lzl plasanl wisall fudld ARCH i jlasl il

1olin] Jgudl (3 doge HLas V) FB (S o5 ola B G aial o)

Breusch-Pagan-Godfrey st :(17)J g

Series Breusch-Pagan-Godfrey TEST
ADX F-statistic 320597 Prob. F(1,2063) 0.0000
Obs*R-squared  2051.79 Prob. Chi-Square(1) 0.0000
BKP F-statistic 1327.243  Prob. F(1,2063) 0.0000
Obs*R-squared  808.42 Prob. Chi-Square(1) 0.0000
EGX30 F-statistic 14.3341 Prob. F(1,2063) 0.0000
Obs*R-squared  14.2490 Prob. Chi-Square(1) 0.0000
MSX30 F-statistic 1348862.6 Prob. F(1,2063) 0.0000
Obs*R-squared  2061.84 Prob. Chi-Square(1) 0.0000

EViews 13 7l e slexs¥U LIl slas] o jald

o2 4oy Yo 10 3l 252 Breusch-Pagan-Godfrey asle>Y aai b il il aoa of Lo

Bl gty sls 1 sl U ade (S e 3l B Bleu) lage Wige OF (sl piall (o412,
.ARCH 73U sl Wl
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BRSTR NIRRT T PO WO [ WER e N E (PN P HPCURCHI TN B RESR (0 P R R W 1Y
gl ply calghadt vl sie ok (g Jgldl e
Aot 01 BN Bl O pi5e 8 B 191 bl
1‘}&\ ‘..9” jj é}u e Idj:g\ t}d\
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By oYl QW IaaVby aylee¥) dasesll aaen Gl ol OpW) Ms sty 2000 ol
ShoW b ol Ggw J32 2020 ple o)le oo 17 &y caslen amjled 2O Bdicdly 2501 S lSaal
b sl Gsm 2020 ol (8) o3y OSl Corss 1ag ke Ao SISO ey ale AbLe 3575 J) AW
aaie olE gl bl il (3 Al SIS SbpS Ga] 8y (ADQ) amlill mb A G1,y3

(B s LY g slaBl ed det ) Slelladl) 3 Al IS e daly

DA e el ) e 23 Loty AU LY Jyhad Bgw 2 B0 (B ol G imy

BLoL (W el 3 daludd) zislially ISl (oleSA e 5alall wluind) 4] BLoYL dela) 2aLl
KLY kg 2 GV A L8 e Beally (6231 AJW 1Y )

Sl GA & sl Joy chal) 2l 3 Qb Gse 25T B 2 GU b gl Gser Ay

il Oud o (2071 whbY) &) fendlie ¥l Slersdl pe Slen W (5 plas mss e Je

Gpoitll e e 2356 o2 JUYI 3 U] oaloy (g sitey pliios (Ssem 3Ll ol hLY) Ws) 2l

t ) B B B gl Bew gy cialicd)
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Gt 201 ALY 31 g1 O 50 it ge LMD Wyldag A 1B ol

IS0 el gl Y il V) sl (il oo (MSGARCH) 3l s ool s 2 ot
sl 835al Aspr plul e 3bad) )lie G5 ey 2 AlOU jolas o o sl % G (35
ab il Sl Aty sl 20 Al il Lpands IV e 3Ll O LS W (2 ST cadko g Any
colssl Wlee o
MARKOV-SWITCHING GARCH (MSGARCH) z3\& & P[RR IAY

el st a5 Y L Y byl S el el 1 MSGARCH 31 s 15
Slagy phsael Loalliy MS-GARCH(LL) 3l i vz U ciiogdl auldll (3 &lUd 05 ¢ LS
plal) elas V1 el ((sstd) sstll) unsen mijys (ged) plad) clas V) s ((Std)csosmin mjeS ik
S mygd) J) 2LoYU (Schwartz s Akaike Aol jules Jo ol conldl mjsd) L) oz o(sged) sl
QU Jgid) (3 dmoge puE Sl paloall Agiall (xlo ) (lomy

idler- V) Slayjod) (i we MS-GARCH(L.1) z358 i ols (e 1(25)d g4

Distribution information

o Adx BKP EGX30 MSX30
criterion
AIC 14447.35- 15310.55- 12451.44- 16659.92-
GED SC 14385.07-  15248.46- 12389.47- 16597.71-
LogL 7234.679 7668.27 6236.72 8341.96
AIC 14605.51-  15295.84-  12459.12-  16657.73-
STD SC 14543.23-  15233.75-  12397.16-  16595.52-
LogL 7313.75 7658.92 6241.77 8340.86
SSTD AIC 14618.35-  15256.36-  12457.55-  16656.46-
SC 14544.74-  15237.17-  12384.31-  16582.94-

Dl o3l ma a5 3 (MSGARCH) el plasieat oz - 1
* Ardia, D. Bluteau, K. Boudt, K. Catania, L. Trottier, D.-A. (2019a). Markov-switching GARCH models
in R: The MSGARCH package. Journal of Statistical Software, 91(4), 1-38.
* https://cran.r-project.org/web/packages/MSGARCH/index.html
* https://rdocumentation.org/packages/MSGARCH/versions/2.51/topics/MSGARCH-package
* https://qgithub.com/keblu/MSGARCH
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LogL 7322.17 7639.18 6241.16 8339.23

AIC 14612.46-  15225.45-  12448.48-  16498.18-
SGED SC 14538.85-  15194.27-  12375.25-  16571.70-

Logs 7319.23 7662.41 6237.24 8298.85

Il slas) et yokaall

51 LS (SC) 3 (AIC) @)l el (331 3> (GED) plall el Y1 s OF 2o S Jodkt JMs
Wload Covgew mpis L) @ ook (S e STl b g Slsad il o) Bdsiall (xle s (lany
Gl iss mig b Bl Ropn HEl Lol bl g ) medl Lt el dopsdl e
.(sstd)

oo sl s Wl s byl A Y pallan spadll 2uasYl I3 23S S5l il il
A5 g dlsad deenidl o) e I jLze¥) e 253 GIRGARCH (1.1) #3569 GARCH(L1) ¢ 5
:L;b, LS a0 (sged) s (SStd)g&gjy" &

JUI b 9 g p25s Wilgd MSGARCH g3sé pods :Jg¥ g,

P Jgdd) (3 g QW b gl Baw 550 Wlga) MSGARCH 398 i il
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@b 2l G pa3s Liga) MSGARCH-GIRGARCH (1.1)=SSTD g3sf pokds ilwiz(26) Jg-d!

W
MSGARCH-GJRGARCH (1.1)
Parameters Regime(01) Regime(02)
GARCH(1.1) GJRGARCH(1.1)
Distribution SSTD SSTD
Coefficient Estimate Std t Pr(>|t) Coefficient Estimate Std t-value  Pr(>|t])
Error  value Error
o1 0.0000  0.0000 1.8569  0.031 o2 0.0000  0.0000 2.7279  0.003
011 0.0835 0.0699 1.1935 0.1163 0o 0.0001 0.0000 2.3801 0.008
01 - - - - oo 0.1776 0.0645 2.7534 0.002
B1 0.7694 0.0624 12.324  0.000 B, 0.8929 0.0099 90.1062  0.000
nu 1 43.8964 136.173 0.3224 0.3736 nu 2 5.6266 1.1670 4.8214  0.000
xi_1 1.1403 0.1120 10.181 0.000 xi_2 09116 0.0448 20.3429  0.000
Py 0.7706  0.0707 10.900  0.000 | 0.2065 0.1009 2.0454  0.020
Transition matrix
Piq 0.7706 | 0.2294
P21 0.2065 | 0.7935
Stable
probabilities 0.4737 0.5263
Expected 435 4.84
Duration
AIC 14618.3528-
BIC 14544.7469-
Logl 7322.1764

R asla~Y) a2 ) 4 plasal CI slae] et ydaalld

(Regime02) 31y (Regime01) Js¥! cpelladl s IS (unconditional volatility) &b,&SU1 cllas)

oWl pladl Ofy aisd) S plas ga JoV1 plladl Of s g0 0, = 03271 5 0y = 0.058 (slos

Bl Ul alls e

Siomn dis hall o Ll ST G gog Wilia| Bigims J5Y1 pladl (3 GARCH(L.1) 350l 83l Jall o

JU Uy Ll 35S dackiy Buginn b mu_1 S dadas 4] BLOYL chsine 18 8 @y, cbimel %5 Ggins

sl (3 Wlsall s WS Ly Ay madal) ol OB Ly adsiin bt o8 35y ddlazst OF e
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NIRRT &9 «(the persistence) &b ol W& ez i3y ysms By = 0.7694 Of L= $lis”
ot g Sladall 0TV adaznd) wlpld) e 18 158 d 05K AW b2l ) e sleal)
o) e W el
Cogd g slall Lalgzae U] U 5355 a5 sy (oY) b Lebawsie (Sstans ] 2ol oLl
I o oyl sogal) B Ol asiy 2T Wlis e peadl (S8 (Bsndl 3 Sledo ol Dbl kol
U (Half-Life) of oall s oLt
lharr = In(1/2)/In(ay 1 + B4)

4 A ozl s Jf)f\ ozl of A lhalf = 4.35 ij\ USUINE IRCHVR VS RSOV JEY ng.:é
ekt e ] 835ell pLT

ks p QW b pl Gam Sage dilee OF e o5 dedell old Biniall 2ed)) colodall b2l (Ul
Syenall e e Bmys ] 135 89 By = 08929 OF LIS LMy () Sl Y dul

G 0y + By @22/2 = 09818 <1 &AW 5Lall Wi GIRGARCH(L.1) z3sed) &yl sl b,
spadll o ddle s ) w239 1 m g 29 Gl lediall 16 (3 Bl pie 2L 3)Lall ds
AU Al 5T gy s domsll HLEY) U5 o cCompey (S3imn Qg Flad) pbs Bpols Julas el 3

L) ol e el Sletall e ST ST U L Sleall O

A BJL&SL’ e~ Ug“:} ‘P 37.7 S3ld Lads gl dmy U\J)LU Sij.“ ic w

lhayr = M(1/2) /a1, +1/2a5, + B,

1- Rizwan Raheem Ahmed,et al,.(2018). Mean reversion in international markets: evidence from G.A.R.C.H. and
half-life volatility models, Economic Research-Ekonomska Istrazivanja, 31:1, 1198-1217,P 1206.
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Wlge DL ISa) dwlin BT e J5 Bgime 29 (SSTD) jsd) S 22 Sl ) 1025 NU_2 alns
QU B ol G 5

9 oUWl oYl el on JasVly sl oYL (Transition matrix) Jasy) @sivs by
x| J5 Pyp = 0.7706 O o o e 965 5 %1 o JS e 3y JoY) allad) (3 Ll yginn
Pyy = 0.7935 o2 501 ol > (3 slad) Jlors Loy cioslil) 3380 > dwzised) Ui > (3 51a))
376 o plad) ks (3 i) 35S H0 ) s OF G 35l o Ble s U] pety Gpelladl SSTOT g 8
Py = L sl oollad) ) aziscl) lad) o JsY) Jl) Py, = 0.2294 iy oo 5T U as
Al o ) Blars) OF xS e ¢ azasall ollad) ) sl wllad) e JasY) Jlex! |22 0.2065
ST sl olladl ) azdsall eolkad)

el Wy JoY1 alladl 9653 5 %47 s» gL (Stable probabilities) 3 izl YU &l

Tue ol B e ) dl Al ) pessy (JUsY) Bsias e Wlao & Gl Algh oYLV iy
SLla) a5 (3 05K B Y )l dlge OF gm Mng copll n sl 355 (sa o pllss JS7Le
W) r35ad 2l pLT4.84 5 pLT4.35 » plai IS Led oy gl 2adgil) 50l) O LeS™ (23l loma 35LL
M iy Of adsdl e b 2aisull SUE plss ] Jgmdl 58 a1 g Mag ol o 53Uy 2aisil
B Lawgze 0B alladl 1A Jgmedl 3o 85U La allad) 2y SISy cdowsill (3 aL 4.35 sk allad)

.f\gf 4.84 » 4 g2l
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by bl Loygdl yige Liiged MSGARCH 348 pd :aldl ¢ 4l
t ok LS s EGX30 el do)sd) 550 Llsal MSGARCH #358 pii5 ol

EGX30 &3+ Llge) MS-EGARCH-GIRGARCH (1.1)—STD z3sf i gls1(27) Jg-!

MS-EGARCH-GJRGARCH (1.1)-STD

Parameters Regime(01) Regime(02)
EGARCH(1.1) GJRGARCH(1.1)
Distribution STD STD
- . Std - . Std
Coefficient  Estimate Error t-value Pr(>|t)) Coefficient Estimate Error t-value  Pr(>t|)
g1 -0.3751  0.8931 0.4200- 0.3373 02 0.0000  0.0000 1.4401  0.074
o1 0.0343 0.0370 0.9285 0.1766 [\ O 0.0962  0.0665 1.4478  0.0738
a4 -0.0912  0.0426 2.1397- 0.01619 oo 0.1173  0.0577 2.0306 0.0211
B1 0.9602 0.0939 10.2215  0.000 B, 0.7468  0.0669 11.1640  0.000
nu_1 10.0670 3.2747 3.0742  0.0010 nu_2 52944  1.0652 4.9706  0.000
P14 0.9940  0.0026 384.05  0.000 P, 0.0042  0.0049 0.8532 0.1968
Transition matrix

P1y 0.9940 P, 0.0060

P 0.0042 Py, 0.9958

Stable

probabilities 0.4107 0.5893

Expected 166.66 238

Duration

AlIC 12466.4569-

BIC 12398.8565-

LogL 6245.2285

R asla~Y) a2 ) 4 alasal CI slae] et ydaald

(Regime02) 11ls (Regime01) Jo¥! cxalladl o JSI (unconditional volatility) &, 2 el i
L}L’Zj\ rUa.J\ QB :\M\ C)W\ (Ua_: j—“ JJ;Y\ ("Lb...“ OT @J—SJ L“S'*'i 0, = 0.2644 9 01 = 0.1466 Lﬁj\.w.}

Bl Ul allss e
sikiel %5 Dgas s io Wlax| Ggas JoY) plbdl (3 EGARCH(L1) z3saill 3all Jall oo

GARCH 356 0¥ &g il 5ol jelas Jall amr OF Lo (i 18 Lagd Qg Qg Cselal)
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M=-Y EGX30 550 Wl delbo pde o J5 g 1 Bsine pdo z3sed) Jo 558 ol 28 Y WY
ol s padlize LT OT Y] ado il Uil (3 sgea)) o 3le a)d B = 0.9602 15 (3 sund]
dpae Blad) pis Bols Lilas @y 8 s 03] m3sadle By = 0.9033 < 1 O s LS
Y b)) e 10 8T 05w LY e 2Bl L sl O s Juy M L Ll
Jisb Ll sze (Sgmme ) b2l U )5 Jitas ) @bl goast) ety LS Gad) LY a1
o el Crds e SV r i el oS8 o)l day Lglawgze U] U 8398 A8 (kg ¢ )
:(Half-Life)
lharr = In(1/2)/In(B,)
17 4l izl JoW pllad) OF g b Dpgyr = 17.06 Jo¥1 plad) 3 Clakall e Cras 045

Lebwge Caai 1) 839ald Logy

¢ Y05 Tygims st s Axgay Lilax| Lgias Zigadl wl)die |SGIRGARCH(L.1) Wl pladl (3
ks pd W b ol Gam Sa5e wlse OF o J oloall bl (A b 25 0y 5 edall J2
seall e dlagie s U 133 29 By = 0.7468 OF AUIS LMW (Fged) Sl Buld

Oz + By + @2/2 = 0.9016 < 1 11Ul 5Ll i GIRGARCH(LL) rosedl il by
:GIRGARCH(L1.1) 3sed jond) Ciad  plie coldid) (3 ssaall o adle s () 5ei59 1 (00 403 29

lhayy = M(1/2) /a5 + 1/2a5, + B,

Lebawgie Cinas ] 839l U1 7 Lyt Zlt QU boadl ol @ oleds O s s D = 6.69
AU 2l sleaal) Oy aJW 2l 5 sy e JU cCompey (Ssine Oy Fledl pds Geols folas
L L) e da b Sl "y

ot Slladl eV (el oy JUasYly il oYL (Transition matrix) Jasy) gizs o g
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ahsb 575 g Loy 238 oa gl allad L pay gl 5l OF Liade Lo 13 Bols b Cimz J53) pllad) )

Aaasall oWl plad Ly 166 Jilis (Lo

Lds Loyy poge Wiigal MSGARCH g3gé pul :&Jul ¢ 41

t MSX30 Loiuws do)s 550 lsdd MSGARCH 358 i g5l s skl J ot

MSX30 53+ 48l MS-EGARCH-GIJRGARCH (L.1)~GED 35 s zlz(28) Jr!

MS-EGARCH-GJRGARCH (1.1)

Parameters Regime(01) Regime(02)
EGARCH(1.1) GJRARCH(1.1)
Distribution GED GED
Coefficient  Estimate St t-value Pr(>|t|) Coefficient Estimate Std t-value Pr(>Jt))
Error Error
g4 -0.7780  0.3185 2.4430- 0.007 g2 0.0000 0.0000 2.4482 0.007
o1 0.2446  0.0586 4.1700 0.000 oo 0.3016 0.1812 1.6645 0.04801
oy 4 0.0066  0.0228 0.2889  0.3863 oy, 0.0047  0.0720 0.0650 0.4741
B1 0.9301 0.0299 31.0994  0.000 B2 0.6664  0.5269 1.2647 0.103
nu_1 1.3335  0.1332 10.0088  0.000 nu_2 0.9045  0.1397 6.4767 0.000
| 0.9575  0.1350 7.0942 0.000 Py, 0.1700 0.0346 4.9117 0.000
Transition matrix
| O 0.9575 | P 0.0425
| 0.1700 Py, 0.8300
Stable
probabilities 0.8001 0.1999
Expected 23.52 5.88
Duration
AIC 16652.0595-
BIC 16584.1948-
LogL 8338.0297

R aslaxY) a2 ) 4 plusaal I slae] e 2 ydeald

(3L 0, = 01263 5 07 = 0.06397 st W5 JoVI palladl o ST byadl x L) s

Szl of 53l OLladl s ga 3l allad) Oy dzisall ULEN alas ga JoY) allad) OF SU3 sy
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pde Bols falas slitiol %1 s Lilam| e JoY1 pladl 3 EGARCH(L.1) 35l )il Jlak) o
Sltall Of e Jusy (zdgedl e 3 BLdl pie Bols sgmg pde e AVs sinn pd 5eb 0y Sl
cbadl Ll e sl s W il of aglgy)

cadls ps BT pb Lpsll Ul (3 sl e Blle Hys (U] 285 cigies By = 09303 < 101 >3
Gmn ) 2l S )i Juas ) Ll Akl 15 WS¢ it 2300l OF gm Ao lgll 0 15T a9
b @ olbdal s b clpgrr = 9.56 @oles JoY1 pladl (3 el Cras ol Y1 s Lol gz
el gze Crai ] 839all LT 10 ) il 2led Jo¥1 plad) (3 b))

o Aol folrey By slittuls chorses Lilax| figins m3sad) whuie S GIRGARCH(1.1) Ul plladl 3
Sledall Of o Ju5g (z3gadl a3 Pl pde 2ol gmg pde Jo AVs (Ggmn p 5eb Oy BLadl
L L) e S s W akldl o ey

o g+ Byt apy = 09727 <1 W 5Lall i GIRGARCH(L1) gdgedl )l izul bys
Jsgall Lo 25 © Ol 2 Aeudl jais o cialls L b SUE & 3sanal) n Al s ] pi5

Ao gie

2y oLl oV Ll e JUsYly oid) Yl (Transition matrix) JUsY @sias moy
S Al 3 @) Jlaas) J2F Pyg = 0.9575 0 g « %1 dis 3l oY1 allad) (3 (olia! dygins
el IS0 gmy e Py = 0.83 52 33U SLlad) Al (3 elidl Jlox) Loy cRaslill 35l g Bzisidl)
Lty e T ) e 88 e allad) i (3 il 858 00 dlis OF G ganall e Ale By ] i
Jlz) & Ppy = 0.17 Ly ool wlad ) azesad) oladl o JisY) Jlas! Py, = 0.0425
Cdzasalh oUWE ) sl olad) e Jasy)

Al Wy J5U) pallail %620 5 %80 55 A3L (Stable probabilities) 3 azdl YU Jlac|
Wlse OF gmr Mlag ol oo sb 376 sbe e a5 JSLed poy OF ol o gl Bal) ) ) s
M iy OF sl o ol ST (8l s A2isudl LA ol (3 00K I Lais Ggod ool 2500
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sl 3 ead B3l OULE) pllad dndl SUUSy (daisdl UL alas (3 vyl (3 Loy 24 5 pllad)
216 » Al sul) awgze OB aladl 1

oSl Gged Jg¥1 La3M Wigad MSGARCH g3 s il J1 ¢ 4l
BKP sl Bged JsW) 530 Wlsa) MSGARCH 358 s il L Jgudl gy

BKP &3 i3 MS-EGARCH-GIRGARCH-(1.1)~GED 35 i zl5:(29) Jar!

MSGARCH-GJRGARCH (1.1)

Parameters Regime(01) Regime(02)
EGARCH(1.1) GJRGARCH(1.1)
Distribution GED GED
Coefficient  Estimate Std t-value Pr(>|t]) Coefficient Estimate Std t-value Pr(>|t))
Error Error
o1 0.5880- 0.2784 2.1120- 0.0173 g2 0.0000  0.0002 3.3259 0.000
o1 0.0293 0.0231 1.2684 0.1023 o 0.2078 0.0876 2.3714 0.008
oy 1 0.0018-  0.0230 0.0792- 0.4684 o, 0.0920 0.0636 1.4463 0.074
B1 0.9464 0.0255 37.0510 0.000 B, 0.6874 0.0334 20.5854  0.000
nu 1 3.4385 0.5567 6.1768 0.000 nu 2 43874 0.6153 7.1302 0.000
xi 1 0.9456 0.0544 17.3845  0.000 Xi 2 0.8611  0.0352 24.4905 0.000
| 0.9750 0.0061 160.488  0.000 P, 0.0125 0.0168 0.74258 0.2289
Transition matrix
Piy 0.9750 P, 0.0250
P, 0.0125 P, 0.9875
Stable
probabilities 0.3331 0.6669
Expected
Duration 40 80
AIC 15313.9365-
BIC 15234.9076-
LogL 7670.9682

R adla=Y a2 ) 1 pluseal (I slae] e 2 ydeall

el a SV plladl OF 5 gm0, = 0.2765 Wl 07 = 0.1042 oY1 plal] b2l Ll uss
ol e alla ga 3l alad) Ofy Aaisl) ol

CusS By L58s Llsd MS-EGARCH-GIRGARCH (1.1)-GED C.':j.é AT S I e L

L 23y Bl b BT 2 bpall ol (3 sgesal) o Al 25 U] 525 a9 By = 0.9464 O JoYl
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s OF af G (Y1 Jisb Lo ste (Sgtns 1) b2l OULES )i Jdme ) Lzl ety LS o))l 18
Mgl gre (oo (1) 8352l Ly 13 (1) o il it Js¥1 ol OF gm Lo ¢ Ly = 12.58 sl o)

Tl Aplinal bbb darsey Wla] Ligas pisadl oldde ISGIRGARCH(L1) Wl pladi 2
@ 29l o ddle dxps U] 35 g, + B+ ap,/2 =09402 <1 (WS GIRGARCH(1.1)
cinas Y] 83l ps 11 Lzl QU bosdl L) (3 oledo O s s [y = 11,43 (oLlad)

el sie

ladll &T) AJU ?ué\)\ JST 3429 3.9 2\,@-}1\ S)Uuy\ Ju (909 (Seme Oy o JJ"LQJ.S\ o Qo J,ebu

bl ol e aam gl Sledall e ST ST U AL

oty oLlad oV el o JasYly sl oYLl (Transition matrix) JUsY) @gies sy

pi e Jsmedll Jlom) (595 Py = 0.0125 o ¢l pllad) (3 ysime 185 JoW) pllad (3 Wilian] &y pins

Of ke Le 13) 2ol aall e Calif Y gine Capmd Jlazm! s (i) Uil alas ) 85l oLad

oo el L U (3 sl Jleamly %97 s desli) sl g adsall ol Al (3 o) Sl

Wlge OF gn Mag (sl Jo 3Wly JoW) crelladld %666 5 %33 52 5dl VU dlaz) Ly ¢ %98

el S paty ) Aadsall 3al) OF LS (gl dame 83U SLLad) plas 3 05 Js¥) oS S50
LW alall Legy 80 5 dzisill WU 23 ged ddly 252 40
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(MSGARCH) ¢l 1 pl5 il pay Doy ad) 3l V1= 3 Jmdl 230 530 2l 0]
3Ll oda seldy (obadiall s I Slel 3 oud & aSaludll Sl eVl e A5l W
o Bemdl (3 deds gl damd ¢ Liabl iy AU Bl 3 daisilly aai M OV oY) ol ardd e
355 i) pde Al o dp SLoVN S Jsb OF 3 ¢l AU Baud) 5350 Ao d,ae LIS (gl
ortimal] dode Raiilly 2l ULV Ol L sgd ) sl a0 LS ST ISCa 3 bl ane
Sl B3yl de e pslaie e Wl 3,0l 3Ll e @)lae LIl Jaad) 5 el dm e LN (sisnng
Dellas ISTLed pa géj‘ axd gl 3ul) lasgteg chadiall dny
ot S el Gl e IV e 2358 IS8 Rkl e jlsil) B3pal) de s ) Ol o2
AW e e 5 and) oYl

Weighted Average Half-Life = (11 X Half-Life;) + (72 X Half-Life,)

¢ b vl - Weighted Average Half-Life
s ST el Jlas N o

Gyt Byt Sl pige Wilge 3L Ela:(30) Jgud!

o Alge sk o Mg s Fhje Nige pish Age Ll misk

Zu')LZ.U 4:,-)

ADX BKP MSX30 EGX30
Ol 53500 35 21.92 11.81 12.64 10.94
Bl 3 el 3l

4.35 40 6 238
sl olad)
e (3 dadsd) 3l

4.84 80 24 166
izl oUEd

Sl s e oyl
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Boys phgay sl Gped JsW) 25l Wise C Bplite s Laod Ml el Gl sz SO e
Blnzal Lol ol oyl i samy (LIl e 12 5 s 1T Olpl) S35l o B o ads
5398)) Ao a5 Lo oy 10.94 0528 (3 Ciadl (] wlkall &5 OF w3l o G 00 0 Slakall
21 BY e Grnes of @igdl e 4 Bedo gt s (T colagll on W) b ool sgl o)l
-Gl olgtme il 4] 839al) Loy,

igpall oyl s ge Wlge Of da>Mo S 6 supiidly dzasul) oULad) JMs b gl 30l 2l
s agy 238 s ) ollidl allas (3 aadsdll 30l o (W LIS™ (3 5 Jsbl G ray (EGX30)
Jsmd) 3mss Loy 238 8l SLLd Bl (3 050 a5l OF g Mg ciaisull oL plad as 166
oo Al ea Ball dsyedl age OF LS e 166 » Wb andadll 3al) 0B azisull bl oY) 3pal
Ayl 3Ll O A Vs i) WL (e T oUW SLlaoVl alas L agy sl 6,23 ol a8l oy
SULkoW oy 24 blis Lis o1 6 » (MSX30) Liwws doys 55k 33U SULoY) 375 Led pals 5
sle e sl Uil AW axdadl sl Jres JoV1 s Ba ik andlls caisal) Uil
e bl e (3 U LIST el sl OF udy sl L

w29 Al 83sal) avlnio) de ey raz (EGX30) aypall 2oysdl pa50 OF 44 gLl Lol I35 (e

AV OLE o e )l a sl &l LS caasally 5o lE Sl Jsharg cedus gl day Oljsd)
Bilste usSly Lakns 30y (5050 OF SIS ady @il U o ST 53U U 48 2ol (s
dois Bl DL AU adsdl sl By (3 mosl Logrlonial i (3 UL Dbty o L
Bhes oy 250 3 ) s (BKP) el Aoy e 3 Raidl ol s G Ji2 LT
s mogl ) s3sal) Bl Blriuby SUWEN S ek fan 4B b ool Lagk b LT (MSX30)
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S 23U sl judl W kel

Bl S50 Wlsa) 3,43 MSGARCH 3L wbgidl jomally Jasill 2 jall el i (bl s o2
k) 23U i B LI el i al) 2

B5l) prally Jlasel) ol Ll i 1 JgY1 g 30

L Agpall Blsedl lasl (MSGARCH) 3bed el wigdll pmally Josdll) 2 all 2edll gl il
1(28)5 (27) elg 3 Bmpr Ahidime SIS nity 5740 %99 5 %095 A8 (S5

Tokdtans 153 5 9 858 Aol Aendll il il :(31) Jgu!

FORECASTING ONE PERIODE AHEAD  FIVE PERIODE AHEAD

MODEL VaR %95 VaR %99 VaR 95 VaR %99
ADX 0.0085207-  0.016472-  0.0105569-  0.019026-
MSX30 0.0068278-  0.011587-  0.0072626-  0.012918-
BKP 0.010316-  0.016753-  0.010614-  0.018874-
EGX30 0.024338-  0.040449-  0.023963-  0.042216-

R aslax Y a2l ad sltsanl CIUall slis) oo 1yl

Aoliins 53 5 9 8] adgll jmall gl il 1(32) Jgud

FORECASTING ONE PERIODE AHEAD  FIVE PERIODE AHEAD

MODEL ES %95 ES %99 ES %95 ES %99
ADX 0.01355683-  0.02248272-  0.01619217-  0.02634374-

MSX30 0.0098185-  0.01551737-  0.0108955-  0.01773236-
BKP 0.014439-  0.024058-  0.016248-  0.027007-

EGX30 0.034490-  0.051707-  0.035593-  0.055462-

R asla~Y) a2 ) 4 alasal CI) slae] st ydaalld
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Glig Lo jatiis OTI3] Dts € Y05 485 (Sytms is Bubiituns Sy $5d) Jasill G al) dedl) pa& om Lo
5555 Of %95 Jlax~! Sigs 0.05 (55l alazm) dad ao (ADX) 550 @ dliaze $1000 dois Log
O pattnel) S g el 8Lkt OF (F (W gl oy (3 fosnl) dz el el (sgles o 5T 3Lk
e $16.4 s ) ol %95 Lay a8 sy dis $ 8.52 jylns ) $ 1000 jlekxo) wis Lgaig
Olpdgell by adlsl) 288 Sl e Jolbald B AT 5 2L 10SKay (9099 a4 (g5t
ke $13.55 2 $ 8.52 5Lk gl 13 Aadgill 3Ll Lo gre O sa wdsill smeald el Ll (5291
Syimn Lie $22.48 o8 $16.4 5Lt jold 13] andell 3Lkl Lowsze 0S5 of (Y095 Layuls 48 (Sgime

%699 a5 a5
1o OF S Jadl O e

Aobal) Atz 05 gley ADX o5e W13 MSGARCH-GIJRGARCH (1.1)-SSTD 3¢ ™
Cgad) 330 5Uajb a5 el ) s
fadll Olpai 337 (om0 MSX30 4530 A1yl MS-EGARCH-GJRGARCH (1.1)-GED 354 ™
el 1A B 55l 1) o)lael S My iz gl Bl g wf () oty b lasil 2 Al
oo OB el a5 o> BKP 546 Alsa) MS-EGARCH-GJRGARCH-(1.1)-GED 3¢ ®
el Az bl sy Ul i b lasd) o ekl 20l MSX30, ADX 135
ioal) aeill a5 el 4 EGX30 ,%5+ 151s) MS-EGARCH-GJRGARCH (1.1)-STD 735 ™
Aol L) ol gn o Bl 23l B)lie 28 Sbgiaey Baad) GUYI ST blsell)
A s e Bl Bslas S asull olsel (S Sy
MSX30 23+ L1s) MS-EGARCH-GJRGARCH (1.1)-GED 3¢ Of g 2Ll il I3 0
ONfs ey 501l 374l e IO 7994 795 aadl s s (ES) 5 (VaR) J oy bl Bl Lu
9 ADX 358 pn SIS ek iyl Sl bLsL )5 o e Besdle Y1 300l alag L il
bl sl deil) s el bl 30 EGX30 £35¢ ¢ « BKP
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sl Ao Al dadl 41 oyl sl ¢ )

S oo AL) 3L B)s 258 pLB iS5 g 540 wBgdl smally sl A Al ded)l a5 A

ol Bail) s iy 5l e B8 Y e 3L o o G il = 5l e By
3aline 1066 j2ra? v Eo (il &gine Slstus dis (One Day Ahead VaR) sl sa-1y 3740 sl
foe eudd o oot Bl gl gl (52T saalie 1000 j2eaZy ((In-simple) sl s Jlol
8397 (et Jorl o 1dag (Rolling Window) sf dor bl 815U 45 plisuinl saalin 250 S 7540
5 Dynamic Quantile (DC) I asba>Y1 vl &5 vz «(0303) gl Jail) il dhes nypusy 5
Lad) o)) ks il Csu.d.i JUES U WP V?‘m IRy M Conditional Coverage (CC)

t I Jgudl 3 s

(Backtesting) &l <yl YV mils (33)J g

0.95 0.99 0.975
Models
CC DC CC DC CC DC
ADX 0.0952 0.0357 0.2581 1.0388e-07 0.88016 0.7472
MSX30 0.9521 0.6208 0.2261 0.2299 0.6609 0.3936
BKP 0.4937 0.6400 0.0061 0.0034 0.2676 0.3094
EGX30 04138 0.0072 0.3994 0.3126 0.8801 0.7472

Al o5 o s Jeddl 3 ) o2 *
R wila~y a2l 4 alascal (Il slas] eyl
Lot U Aay Y Jlosl) 2 el e il 2t Sl Al il Jgad (3 5alll 3l ek

BKP &5 Xlsx) MS-EGARCH-GJRGARCH-(1.1)-GED Csj;' =
MSX30 ,&50 Llsed MS-EGARCH-GJRGARCH (1.1)-GED bef .
EGX30 ,25 Llsd MS-EGARCH-GJRGARCH (1.1)-STD Csj;' =

ADX &5 Klsed MSGARCH-GJRGARCH (1.1)-SSTD bef .
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Dynamic jlz-ly (CC) ab il adard) jlas) ile pudlas] cplas) plisanly ) LVl o] o

%99 5 %97.5 (%95 2k 15 Sl yims B e (DQ) Quantile

il abadl OF (6f (CC) abyad) abaadl Jlas¥ psal) (o,dl) Jsd Gsiall pe RV 3l pis Com
@n6 esbima) 4t (o paall (5,4l Js8 = (DQ) LY il LUIST losill 8 Al il) o
Loyl T el ¥ sl oal ne (1ID) Jlazey Jazes St Lmisr oz bliall 2oall a0l gl of
e (3 Wl of bl puis e Y 23gadl OF UL i bl bt Y1 gies peg (313

Boall dedll 348 OF d ety 1 conldl ila=Y) fgal b1 o) o)lal 13) S Ly
o 553 ol bl i) A5 on el L OF s sy ol a5 e Uiy bl
23 & b Lo T OLY)

10 o> S rludl Jgadl I g

Ugdeg s dlox) o3 ¢lsy ADX ,33e Llga) MSGARCH-GIJRGARCH (1.1)-SSTD 354 ™
Lie (DQ) bl Slebizma) adlinal jab) o af & ¢ %99 5 %95 oo J§ Lis (CC) e
Bt [ 595 Y bl 208l 20dll SlTesl sae OF (6 0.01 5 0.05 Ly Sy
15 aag e oag Plazes

dis gdey shor 0 el BKP ,33s Alga) MS-EGARCH-GJRGARCH-(1.1)-GED 35 ®
L 529 0.01 Lpies S52me Lie (CC) Jlisb 2530 300l OF 12 <0025 5 0.05 50 Sy
2 B Adadl) Sljalndl side OF Ll gmg Jasill 2o al) Al 3 B3 (3 2ised) 2 o
s sl sl

Wpdo bzl o3 gl EGX30 23+ s MS-EGARCH-GJRGARCH (1.1)-STD 35¢ =
Gbi g ey Al Ggall hsies ke (DQ) 5 (CO) b pall (2,80 U3 o2 G
Sl elizma b ksl & gial) Ol gtns dis Olebinn V1 AIMNannly sl 4o 8l il i 3b s

iopal) dadll SSTenl sde OF (ol paall (o dl) 2y ehey Eom 0.05 Zsies S52ee Lo (DQ)
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oAl dadll 0B 3 i Juid JUby 115 dagse by Blasey Jites (S gie8 Vbl
sl
el 24l g3 n IMSX30 ,é3s Al MS-EGARCH-GIJRGARCH (1.1)-GED 35 ™
Fo5edl 1Why <0.0150.025 <0.05 bt gaal) Wlgius moi dis (DQ) 5 (CC) s
Bl gl 2356 il alag Lo colelimaV) i B Jd Ly G dboyd 2t o)
L) 23l e Jasll 28l
AL bl Lo 3 ool sl d Al dail) 2l ol Y1 s OF Jsill 8K e L 2DS,
Fige Wlse 3okl (MSXB0 jise Blos 358 5o osill aoall el sl Lo 3Ll il OF 16
Jbely abosll abadl Lt LS e ady & o ADX 33e Llse z3sf V) (39 (EGX30 5 BKP
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Multivariate GARCH models <! pad! dsuse 736 i ol JI el

3 (MSGARCH 3L plasinl ol 2 Glen V) ool b 50 dlge U 2208 & Ll o)

G (BISn Slads dgmy 3 Rols S Claasly LiE e 3,801 8,05 Z3ledl 0dd U ESFN

Sl LU e 3,56 0555 st e SVl by Al 4 W o padly Sl 300l Jlad e

5 B3 Gneed (3 Aelony W GBlen Y OLSalis 0 o i U el (K4 sl pllad (3 24
sl sy oLl

ot b e k) AW Bl ) LA B 3 asls sladiall ey W BlelN s
oo s e b lpe d e olall mloy i) b 2 Slew) UM 1 ol
RV JCUNPE- N [ W LU IOV EH- S PR IV CH WS WA ET AV NP LA U Ly MR WO - SRR
Gy 3 Sladall (S5 Sy ek ob 3 Wl b cloads or SLLEYI o gy il 3 LB
el bl LUV #3U juaiy Blawdl G U Cilir SLassTy (T Bland U] Jas O cana
LY s 3 aelus Lsn 3Ll e (DCC GARCH) Syl b2l bLsVls (CCC GARCH)
25 I e BBV QW a0 (3 a6 Slatall Sealudl JUsY1 gdy collil) ab,d)
Blse) Gl oy W) all bl e Crisall allad el ] e 3 laldl wilial 2ad Slaglas
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(CCC GARCH) <l b 0t b1 z398 ks 1 J5Y1 ¢ 41

o Rl Sl 2l 3 ke Saluddl of coldl bl LUl #3683 LsY) sl
Amsgn migadl pAE 5 (Codgie iy w8 Rylall Sl G Al |9 GIRGARCH(L1) 735

rolsl Jgud) (3

Gt O gh) Wigal GIRGARCH(1.1)-St z34f pids il :(34) Jguld-!

Parameters ADX BKP EGX30 MSX30
C 0.000485%** 0.000331 0.000347 -0.00028***
o 0.068668***  (0.254210***  (.121083 2.70624***
oy 0.061730* 0.010583 0.106890 0.181073***
B 0.777128***  (.638550**  0.78919***  (.725415%**
Y 0.154071*** 0.236049 ** 0.081035 0.024797***
o, +B+ 7Y 0.915866 0.767157 0.936599 0.918887

Al %010 V65 < %o 1 tagmn S L) 55 (¥) ¢ (F¥) ((F5%)

OXMEetrics 7 gl e slexs¥Uu LIl slas] e 2yl

2 (ARCH) ST Julas 0 ad dgall JUI Blsul @l 350 W15x) GIRGARCH(LL)-St 35 25 5 o

@ dooge (4 5=l il 2;ell) CCC GARCH 398 205 w55 « EGX30 9 BKP Wlsal dnndls (200

CCC GARCH g3¢f pi milss :(35) Jgur!

CCC Coefficient Std.Error t-value t-prob
rho_21 0.000738 0.019927 0.03701 0.9705
rho 31 0.032467 0.019622 1.655 0.0982
rho_41 0.037086 0.025272 1.467 0.1424
rho_32 0.001294 0.019420 0.06663 0.9469
rho_42 0.004912 0.023466 0.2093 0.8342
rho_43 0.069591 0.024947 2.790 0.0053

e ST 0w b bliNirho J« <« BKP -4 MSX30 -3 EGX30 -2 ADX-1 : J«&
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iflax] dY> @by ddms SUBe 509 CCC GARCH ol Lol L3N 2368 il ouils (o oS5
o LY hales slimol gty DL semg pde Jlbg Gual) AW GBlsnd) S50 Wlse o dsine é
Bab e U] iug 96 10 Bsies Syt i Ailiam| WV5 013 5 Lahs J5ag QW b ol (550 ilse
9325 st 0 legiy

o (V) S B 350 Gy A BN s Bomn 350 lge (i) LYY s cULS)
07 Jlso 308 % 1 e hgins DY I3 A5 b BMe gl

t M Jgd) (3 imss (Li & McLeod), (Hosking) ¢sbes! =

(Li & McLeod)s (Hosking) ¢yl zls :(36) Jgus!

Multivariate Test The statistical values Prob
Hosking(5) 66.0734 0.8300353
Hosking(10) 118.911 0.9911937
Hosking(15) 224.255 0.7296861
Li-McLeod(5) 66.0860 0.8297490
Li-McLeod(10) 119.025 0.9910060
Li-McLeod(15) 224.262 0.7295612

OXMetrics 7 gl <l 2 yaall

J ) 2l Ljung-Box aslax| pseil sowss 5= 3le 989 (Li & McLeod) s (Hosking) Lz
o ST At iy (15) 5 (10) ¢ (5) lsmdl) ablaze od OLas V1 gl G (Dl pacd) B3ckaze ALY
CCC o pleall sl lapye iy D) 3mg e (51 polal) (2, b s gm Lo 529 %0 5 (o LS
sl Y o (bl GBS SlSalys Olarnly Jaf 3 misad 5UST ) Gl ods 255 «GARCH
LM Ly aslas Y 2ed) OF 5 cdylall Slodl Sl & sine adlia] Y5 (63 315 Lo (sf 259
JWly 201 = 16.81 s i b aedll e ST 25 360.495 (55l (tse, 2000) el LLs V) ulel
OF s b o) pe B s liadl o o 2l SN i OF ) a5 g ajdall 20,4 i,
T3 B o atey Aulll 2 gl wladl Wlee e oy Y ol abadl LYY o lee 1500

cSebpd) bosd b)Y
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(DCC GARCH) Syl b, 2d) Lyl 358 s : Wl ¢ a1

oo o DB Al et b g L Lol ly 2S0alully 257D dale dhas W) Bleud) s
elarl iy LB (kg SR oy el 85,k ol d5all olod) 01 5L L 288 ol ol a5l
2 2 Lk Jadl (oA 1 et 3L ST e Salell il LUV 23U ey
gl ol 5el) (DCC GARCH) 348

DCC GARCH 33 i gl :(37) Jgud-!

DCC Coefficient Std.Error t-value t-prob
rho_21 0.008849 0.020185 0.4384 0.6611
rho 31 0.031380 0.020097 1.561 0.1186
rho 41 0.049319 0.027520 1.792 0.0733
rho_32 0.001660 0.019574 0.08481 0.9324
rho_42 0.004944 0.023447 0.2109 0.8330
rho_43 0.050342 0.025140 2.002 0.0454

alpha 0.002049 0.002120 0.9662 0.3340

beta 0.936302 0.049879 18.77 0.0000

Lo IS o Jﬂ,w-s\ LlsNrho Ji& « BKP -4 MSX30-3 EGX30 -2 ADX-1 : i

OXMetrics 7 gl ol 2 @ yuadl

3909 ¥ & (CCC) h9edd a6lins wils (DCC GARCH) Seolull byl LoVl #358 il el
28 Ayl Sl Wise Aol o odlal) CUET OF o el B3l Wlse o 2Sales Ak s olbls)Y
i LBloss b wl 50 Wles 00 %10 dis Spmas compr  Seles (b DLl semy slimal s
Snng corge Jo¥ s Bomn 550 Llge g I 31)5M Jads 1250 Wlos 0 Lol eSSV G
53 3 OsSlan W81 Je Slasll Whe gl o asla Y AV 55 LAY LUV e Jus %6 5 e
Salull ab ) Sl Y mos Lsh ISl oY) ks 235y 23023V SIS pgnlniuly oglad

gl sl
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OXMetrics 7 gl ol 2 @yl
Y 0T Y] any gl by o b Loy lhmo 055 3G aSiall 1S4 oda Of ud ZW
Wlee %5 5 s JoV) B Lige xb;jgbﬁfﬁy Llee m %049 5 d& Cu By

o i) Wlgall 3l AT g debins (S oSl B 50 Wlgeg AW B0 Lads S5
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ADF PP su-gi ydr oyl :(01) o3y golll

With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

UNIT ROOT TEST TABLE (PP)
AtLevel
ADX BKP EGX MSHK
t-Statistic -43.7822... -40.3165... -36.5287... -36.02475201757783
Prob. 0.0001  3.452809.. 8.782600... 2.432125276684698e-26
t-Statistic  -43.7930... -40.3097... -36.5237.. -35.95171621120945
Prob. 6.388754... 6.388754.. 6.388754... 6.388754400537904e-58
t-Statistic -43.7531... -40.3239... -36.5340... -36.03343808610278
Prob. a.0001 1.242109... 2.617372.. 1.155605269642855e-19
At First Difference
d(ADX) d(BKP} d(EGX) d(MSM)
t-Statistic  -315.337... -518.805... -809.000... -446.207259929287
Prob. 0.0001 0.0001 0.0001 0.0001
t-Statistic  -315.301... -520434. -808.637. -44538045209062328
Prob. 0.0001 0.0001 0.0001 a.0001
t-Statistic -315.489... -519.004... -787.121... -446.3084404513011
Prob. 0.0001 0.0001 0.0001 0.0001
UNIT ROOT TEST TABLE (ADF)
At Level
ADX BKP EGX MSH
t-Statistic -23.6323... -40.0132... -36.4339... -34.82486395500257
Prob. 9.160455... 4.535274... 4.4671630... 5.75454046728795e-30
t-Statistic -23.6657... -40.0108... -36.4294 . -3487661260150319
Prob. 6.388754... 6.388754.. 6.388754... 6.388754400537904e-58
t-Statistic  -23.5636... -40.0177... -36.4134.. -34.8200758565863
Prob. 2.133821... 2.444365... 1.235007... 6.273647307965965e-23
At First Difference
d(ADX) d(BKP} d(EGX) d(MSM}
t-Statistic  -20.4158... -19.4925.. -21.7713.. -20.67829849122962
Prob. 2.794681... 6.271605... 9.398527... 1.294346829670344e-45
t-Statistic  -20.4107... -19.4880... -21.7663.. -20.67371556325789
Prob. 6.388754... 6.388754.. 6.388754... 6.388754400537904e-58
t-Statistic  -20.4207... -19.4973.. -21.7765.. -20.68321809567687
Prob. 2.390038... 1.791195... 3.589679... 1.498279492845795e-40

XXX XXX XXX XXX

Notes: (*)Significant at the 10%; (**}Significant at the 5%; (***) Significant atthe 1%. and (no) Not Significant
*MacKinnon (1996) cne-sided p-values.

This Result is The Out-Put of Program Has Developed By:

Dr. Imadeddin AlMosabbeh

College of Business and Economics

Qassim University-KSA




>\

KPSS susgt ydor ottt :(02) o3y el

UNIT ROOT TEST RESULTS TABLE (KPSS)
Null Evpothesis: the variable is stationary

AtLevel
ADX BKP EGX MSM
With Constant t-Statistic  0.260535... 0.089349... 0.126157... 0.3203384408615683
Prob. no no no no
With Constant & Trend t-Statistic 0.060766... 0.047510... 0.130251.. 0.06625798818466572
Prob. no no * no
Without Constant & Trend t-Statistic  =======  =======  =======  ==z=====
Prob.
At First Difference
d(ADX) d(BKP) d(EGX) d(MSM)
With Constant t-Statistic  0.004027... 0.096458... 0.131494.. 0.081005894529049584
Prob. no no no no
With Constant & Trend t-Statistic  0.003953... 0.064814... 0.076542... 0.05123452996441322
Prob. no no no no
Without Constant & Trend t-Statistic = ======= ======= —— ===——==
Prob.

Notes:

a: (*)Significant atthe 10%; (**}Significant at the 5%; (***) Significant at the 1% and (nc) Not Significant
b: Lag Length based on SIC

c: Probability based on Kwiatkowski-Phillips-Schmidt-Shin (19292, Table 1)

This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlMosabbeh

College of Business and Economics

Qassim University-KSA
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(BACKTESTING) fasell &2l dogill 4,881 Styles-1 :(03) o3y gl

n.ots <- 1000

n.its <- 1066

alpha <- 0.05

k.update <- 250

models <- specl

VaR <- matrix(NA, nrow = n.ots, ncol = length(models))
y.ots <- matrix(NA, nrow = n.ots, ncol = 1)

model.fit <- vector(mode = "list", length = length(models))
for (i in 1:n.ots) {

cat("Backtest - Iteration: ", i, "\n")

y.its <- FTSE_ADX_Returns$Returns[i:(n.its + i - 1)]
y.ots[i] <- FTSE_ADX_Returns$Returns[n.its + i]

for (j in 1:length(models)) {

if (k.update == 1 || i %% Kk.update ==1) {

cat("Model", j, "is reestimated\n")

model.fit[[j]] <- FitML(spec = models|[[j]], data = y.its,
ctr = list(do.se = FALSE))

}

VaR[i,j] <- Risk(model.fit[[j]]$spec, par = model.fit[[j]]$par,
data = y.its, n.ahead = 1, alpha = alpha,

do.es = FALSE, do.its = FALSE)$VaR

}

library("GAS")

CC.pval <- DQ.pval <- vector("double", length(models))

for (j in 1:length(models)) {

test <- GAS::BacktestVaR(data = y.ots, VaR = VaR[,j],
alpha = alpha)

CC.pval[j] <- test$LRcc[2]

DQ.pval[j] <- test$DQ$pvalue

}

names(CC.pval) <- names(DQ.pval) <- c("MSGARCH-GJR-sstd ")
print(CC.pval)
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Results 02/17/24 09:44:31

Ox Professional version 7.28 (Windows/U) (C) J.A. Doa
*rnik, 1994-2017

Copyright for this package: S. Laurent, 2007-2012.
MG@RCH package version 2.9, object created on 17-02-2
*024

Copyright for this package: S. Laurent, 20080-2012.
G@RCH package version 7.0, object created on 17-82-2¢
»24

Copyright for this package: S. Laurent, 2087-2012.

Starting estimation process...

AEFEEREESAERRERRETEE

**  FIRST STEP  **

CE

--------------------------- Estimating the univariate
*GARCH model for Adx=«==ecescemmmemeanncaanan

AEEEEERREXRKEEEEFRRN

** SPECIFICATIONS **
FEEEREZREXRERRERRERE
The estimation sample is: 2015-01-85 - 2023-83-3@
The dependent variable is: Adx
Mean Equation: ARMA (@, @) model.
No regressor in the conditional mean
Variance Equation: GIR (1, 1) model.
No regressor in the conditional variance
Normal distribution.

Strong convergence using numerical derivatives
Log-likelihood = 6977.82
Please wait : Computing the Std Errors ...

Robust Standard Errors (Sandwich formula)
Coefficient Std.Error t-value t-

*prob

Cst(M) ©.000485 0.00017073 2.840 0.
»0046

Cst(V) x 1074 2.068668 ©.923397 2.935 0.
*0034

ARCH(Alphal) 0.661730 ©.032635 1.892 @.
*@587

GARCH(Betal) 8.777128 ©.063524 12.23 @.
» 0000

GIR(Gammal) 9.154018 0.058316 3.061 0.
0022

No. Observations : 2066 No. Parameters

» 5

Mean (Y) : @.08@42 Variance (Y) : e.e
*0010

Skewness (Y) -0.15242 Kurtosis (Y) 16.3
»3853

Log Likelihood £977.821

The sample mean of sauared residuals was used to star
*t recursion.

The condition for existence of the second moment of t
she GIR is ohserved.

This condition is aloha(1) + beta(1) + k eamma(1) < 1
» (with k = 8.5 with this distribution.)

In this estimation. this sum eauals ©8.915866.

The condition for existence of the fourth moment of t
*he GIR is observed.

The constraint eauals ©.8951 (should he < 1).
» Line & McAleer (2001) for details.

=> See

Estimated Parameters Vector :
A.APA4RS: A.ARRAAR: A.AR173A: A.77712R: A.154018
Flanced Time - B 3R cacnnde (ar A ARRIRIAR minntac)

........................... Fstimatine the univariate

*GARCH model for egx-----------=--=-=-c--ccuuou

EFRERKEXKETRERRERTRESR

** SPECIFICATIONS **
EXREZHREFEEFTHETHRETRER
The estimation sample is: 2015-01-05 - 2023-03-30
The dependent variable is: egx
Mean Equation: ARMA (@, 8) model.
No regressor in the conditional mean
Variance Equation: GIR (1, 1) model.
No regressor in the conditional variance
Normal distribution.

Weak convergence (no improvement in line search) usir
wg numerical derivatives

Log-likelihood = 6163.76

Please wait : Computing the Std Errors ...

Robust Standard Errors (Sandwich formula)
Coefficient Std.Error t-value t-

sprob
Cst(M) 0.000347 0.00026199 1.325 e.
*1853
Cst(V) x 184 9.121083 9.13682 ©.8850 0.
»3763
ARCH(Alphal) 0.106898 ©.089253 1.198 6.
»2312
GARCH(Betal) 0.789192 0.17485 4.514 @,
»0000
GIR(Gammal) 0.081035 ©.855910 1.449 0.
»1474

No. Observations : 2066 No. Parameters :

¥ 05

Mean (Y) ©9.20042 Variance (Y) N
#0018

Skewness (Y) -0.21108 Kurtosis (Y) ¢ 7
#4689

Log Likelihood : 6163.760

The sample mean of squared residuals was used to star
vt recursion.

The condition for existence of the second moment of t
rhe GIR is observed.

This condition is alpha(1) + beta(1) + k gamma(1) < 1
v (with k = 0.5 with this distribution.)

In this estimation, this sum equals ©.936599.

The condition for existence of the fourth moment of t
rhe GIR is observed.

The constraint eauals ©.925681 (should be < 1), => ¢
nee Ling & McAleer (2001) for details.

Estimated Parameters Vector :
©0.000347: ©.121083: 0.1068908: ©.789192: ©.081035
Elapsed Time : 8.716 seconds (or ©.2119333 minutes).

AR R R L R AL R R L R
*% SPECIFICATIONS **
EXEEXEEREEEEER RN R RS
The estimation samnle is: 20815-81-85 - 2023-83-30
The dependent variable is: msm
Mean Fauation: ARMA (@. @) model.
No reegressor in the conditional mean
Variance Fauation: GIR (1. 1) model.
No reegressor in the conditional variance
Normal distribution.

Strong convergence usineg mmerical derivatives
Ine-1ikalihnnd = RA32 A3
Plpase wait : Comnuting the Std Frrorc ..

Page: 1 of 3
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S

Robust Standard Errors (Sandwich formula)
Coefficient Std.Error t-value t-

*prob

Cst(M) -0.000286 0.00010852 -2.629 @.
»0086

Cst(V) x 1076 2.706246 @.75833 3.569 0.
»0004

ARCH(Alphal) 9.181973  0.e48337 3,746 0.
»00082

GARCH(Betal) @.725415 9.e46152 15.72 0.
»2000

GIR(Gammal) ©.024797 ©.e48037 ©.5162 0.
*6058

No. Observations : 2066 No. Parameters

» 5

Mean (Y) -0.00013 Variance (Y) 0.e
»2003

Skewness (Y) 1 -@8.65233 Kurtosis (Y) 12.3
»3246

Log Likelihood 8033.035

The sample mean of sgquared residuals was used to star
*t recursion.

The condition for existence of the second moment of t
*he GIR is observed.

This condition is alpha(1) + beta(1l) + k gamma(l) < 1
» (with k = 0.5 with this distribution.)

In this estimation, this sum equals ©.918887.

The condition for existence of the fourth moment of t
*he GIR is observed.

The constraint equals ©.919677 (should be < 1).
see Ling & McAleer (2001) for details.

=> S

Estimated Parameters Vector :
-9.000286: 2.706246; 0.181873; 0.725415; 0.024757
Elapsed Time : ©.384 seconds (or ©.0064 minutes).

---Estimating the univariate

FEEEXEXREXRERRER KRR

** SPECIFICATIONS **
FEEERXRREEREREETRER K
The estimation sample is: 2015-01-85 - 2023-83-3@
The dependent variable is: bkp
Mean Equation: ARMA (@, @) model.
No regressor in the conditional mean
Variance Equation: GIR (1, 1) model.
No regressor in the conditional variance
Normal distribution.

Strong convergence using numerical derivatives
Log-likelihood = 6703.25
Please wait : Computing the Std Errors ...

Robust Standard Errors (Sandwich formula)
Coefficient Std.Error t-value t-

*orob
CstiM) 8.080331 8.00027567 1.202 O.
»2296
Cst(V) x 1074 8.254210 8.11483 2.214 0.
*0269
ARCH(Alnhal) @.810583 @.19648 0.05388 A.
»9570
GARCH(Betal) 8.638550 08.26237 2.434 a.
»01508
GIR(Gammal) A.236049 2.11354 2.479 a.
»0377

No. Observations : 2066 No. Parameters

» 5
Mean (V) A ARA12 Variance (V) a.a
w011
Skewness (Y) 1 -R.72084 Kurtosis (Y) : 195.3

47001

Log Likelihood : 6703.248

The sample mean of squared residuals was used to star
»t recursion.

The condition for existence of the second moment of t
rhe GIR is observed.

This condition is alpha(1l) + beta(1) + k gamma(1) < 1
v (with k = 0.5 with this distribution.)

In this estimation, this sum eguals ©.767157.

The condition for existence of the fourth moment of t
rhe GIR is observed.

The constraint equals ©.663398 (should be < 1), => ¢
see Ling & McAleer (2001) for details.

Estimated Parameters Vector :
0.000331; ©.254210; 0.910583; 0.638550; ©.236049
Elapsed Time : 0.483 seconds (or 0.00805 minutes).

ARER R ERR R bt

** SECOND STEP  **

FEEEEREEREEREEREER K

AEERR R

** SERIES **
ARt
#1: Adx
#2: egx
#3: msm
#4: bkp

The dataset is: C:\Users\nexus\Desktop\ECO\too good\/
%LLSHARES . x1sx

The estimation sample is: 20815-01-85 - 2023-83-30

EFRERTHEFREFHERREF R HETRETRER NS

** MGARCH(1) SPECIFICATIONS **

R
Conditional Variance : Constant Correlation Model
Multivariate Student distribution, with 5.18252 degre
res of freedom.

Strong convergence using numerical derivatives
Log-likelihood = 28650.6
Please wait : Computing the Std Errors ...

Robust Standard Errors (Sandwich formula)

Coefficient Std.Error t-value t-
*prob
rho 21 0.000738 ©.019927 6.03701 6.
»9705
rho 31 0.932467 ©.019622 1.655 0.
»@982
rho 41 0.037086 ©.025272 1.467 0.
»1424
rho 32 9.0A1294 9.0819420 0.96663 0.
»9469
rho 42 0.904912 ©.0823466 0.2093 0.
»8342
rho 43 09.969591  ©.024947 2.799 O,
»8@53
df 5.182517 09.23290 22.25 0.
»0008
No. Observations : 2066 No. Parameters
v 27
No. Series 2 4 Log Likelihood : 2865¢
W.566

Elansed Time : 8.4 seconds (or 8.88666667 minutes).

AEER Rt
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S

O TESTS: *¥

EXKEFRETEER
Q-Statistics on Squared Standardized Residuals

Series: Adx

Q( 5) = 2.68383 [0.7487121]
Q( 18) = 6.60449 [0.7621813)
Q( 20) = 10.4825 [0.9585553]
Q( Se) = 41.2053 [0.8076630]

Series: egx

Q( 5) = 3.57128 [0.6126312]
Q( 10) = 10.8268 [0.3711730]
Q( 20) = 14.2439 [0.8179185]
Q( 50) = 50.5278 [0.4525322]
Series: msm

Q( 5) = 5.86531 [0.4079618]
Q( 10) = 15.2739 [@.1223919]
Q( 20) = 20.8372 [0.4556069]
Q( 5@) = 41.8257 [0.7878810]
Series: bkp

Q( 5) = 0.9145364 [0.9999987]

Q( 18) = ©.6298964 [1.0000000]

Q( 20) = 9.0571598 [1.0000000]

Q( 50) = 0.161837 [1.0000000]
H® : No serial correlation ==> Accept H@ when prob. i
»s High [Q < Chisq(lag)]

Hosking's Multivariate Portmanteau Statistics on Squa
sred Standardized Residuals

Hosking( S) = 66.0734 [0.8300353]

Hosking( 1@) 118.911  [0.9911937]

Hosking( 2@) 284.793 [0.90969871

Hosking( 5@) 561.196 [1.0000000]
Warning: P-values have been corrected by 2 degrees of
» freedom

Li and MclLeod's Multivariate Portmanteau Statistics ¢
*n Squared Standardized Residuals

Li-McLeod( 5) = 66.0860 [@.8297490]

Li-McLeod( 10) = 119.025 [9.99100601

Li-McLeod( 28) = 284.952 [@.9085935]

Li-McLeod( 50) = 564.685 [1.00000001
Warning: P-values have been corrected by 2 degrees of
» freedom
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Abstract
This study aims to model the volatility of returns on the main indices of Arab financial

markets during the period 2015-2023. It also seeks to compare the expected levels of volatility
and risk among various Arab financial markets. For this purpose, the returns of the following
financial markets were selected: Abu Dhabi market index, Muscat Securities Market index,
Kuwait Stock Exchange First Market index, and the Egyptian Stock Exchange index. Modeling
the returns of these financial indices using the MSGARCH models allowed for deriving the key
characteristics of volatility that each index exhibits. Comparing the volatility of returns on the
main indices of Arab financial markets was conducted from the perspective of three main
criteria: the speed of return to equilibrium after shocks, their evaluation for risk prediction, and
the mutual correlations between the movements of the indices.

The study found a variation in the performance of the return models and their response to
shocks, with the Egyptian Stock Exchange index being the fastest to return to an equilibrium
state. The results concluded that the Muscat and Kuwait indices show similarity in the speed of
return to equilibrium, with the Abu Dhabi index being the slowest in response. Furthermore,
the risk evaluation results indicated that the Muscat index is considered the least risky, followed
by the Kuwait and Abu Dhabi indices. Examining the conditional correlations between the
indices revealed no significant statistical correlation, except for weak correlations between Abu
Dhabi and Muscat indices and a correlation between Muscat and Kuwait indices.

Keywords: Volatility modeling, Mean Reversion, Risk evaluation, Co-movement,
Conditional Correlations



Résumé

Résumé

Cette étude vise a modéliser la volatilité des rendements sur les principaux indices
des marchés financiers arabes pendant la péeriode 2015-2023. Elle cherche également a
comparer les niveaux de volatilité et de risque attendus parmi divers marches financiers arabes.
A cette fin, les rendements des marchés financiers suivants ont été sélectionnés : I'indice du
marché d'Abu Dhabi, l'indice du Muscat Securities Market, I'indice du Premier marché de la
Bourse de Koweit et I'indice de la Bourse égyptienne. La modélisation des rendements de ces
indices financiers en utilisant les modéles MSGARCH a permis de dériver les caractéristiques
clés de la volatilité que chaque indice présente. La comparaison de la volatilité des rendements
sur les principaux indices des marchés financiers arabes a été menée du point de vue de trois
criteres principaux : la vitesse de retour a I'équilibre apres des chocs, leur évaluation pour la
prédiction du risque et les corrélations mutuelles entre les mouvements des indices.
L'étude a trouvé une variation dans la performance des modeles de rendement et leur réponse
aux chocs, avec l'indice de la Bourse égyptienne étant le plus rapide a retourner a un état
d'équilibre. Les résultats ont conclu que les indices de Muscat et de Koweit montrent une
similitude dans la vitesse de retour a I'équilibre, avec I'indice d’Abu Dhabi étant le plus lent en
réponse. De plus, les résultats de I'évaluation du risque ont indiqué que I'indice de Muscat est
considéré comme le moins risqué, suivi par les indices de Koweit et d'’Abu Dhabi. L'examen
des corrélations conditionnelles entre les indices n'a révélé aucune corrélation statistique
significative, sauf pour des corrélations faibles entre les indices d’Abu Dhabi et de Muscat et
une corrélation entre les indices de Muscat et de Koweit.
Mots-clés : Modélisation de la volatilité, Retour a la moyenne, Evaluation du risque,
Mouvement conjoint, Corrélations conditionnelles



